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Market Comment

 Volatility returned over the third quarter of the year with mixed results for equity
markets. The MSCI AC World ended Q3 down 1.0%, while US equities were up
+0.6%, European equities +0.7% and Japanese equities +5.2%. Emerging
markets on the other hand lost more than 8% over the period.
 At the end of Q3, a sector rotation back into Energy, Financials and IT drove
global equity markets, with these three sectors finishing the quarter as the
largest contributors to the MSCI AC World’s performance; whereas Materials,
Consumer Discretionary and Communication Services were the largest
detractors.
 With increased worries coming from the Chinese real estate sector, rising
commodity prices and supply disruptions, equity markets came under pressure
over the third quarter. The last days of September saw bouts of a sector rotation
back into value names, with investors moving to end the quarter by booking
profits on performing names. While the pace of positive revisions on global
equities earnings growth moderated somewhat, it stood at an impressive 49%
at the end of the quarter.
 The US PMI unexpectedly came in higher at 61.1 for September vs. 59.9 for the
previous print, supported by solid consumer demand and business investment.
Pressure, however, was recorded in the other segments with the shortage of
materials, rising commodity prices and goods transportation difficulties.
Following the Fed’s meeting in September announcing that tapering should start
before the end of the year, inflation forecast were raised for 2021 and 2022, and
the Fed dots were revised up for 2022. The Fed confirmed its expectation for a
transitory inflation driven by bottlenecks, which should slow down to 2% over
next year.
 Looking at small and mid-caps (‘SMID’) more specifically, the MSCI World
SMID Cap Index was down 0.9% over Q3, in line with broader equities. Since
September 2020 though, the MSCI World SMID Cap Index has largely
outpaced the MSCI AC World Index by 10%, a phenomenon mainly explained
by the high potential nature of global SMID caps in a recovery scenario, coupled
with better earnings leverage – the 12m forward PE of the MSCI World SMID
Cap Index stood at 19x at the end of September.
 As markets seem to transition to the next stage of the recovery, quality
corporate earnings streams and durable valuation floors become paramount.
Our UBAM - Bell Global SMID Cap Equity fund offers this “quality at a
reasonable price” attribute. Our strategy is well positioned to benefit from a
good array of small and mid-cap companies that grow strongly through a cycle
along with highly visible revenue streams, strong customer retention and
relatively high ESG standards.
 In terms of asset allocation, UBAM - Bell Global SMID Cap Equity can be seen
as an efficient complement to other growth asset classes by showing less
valuation risk than large-cap growth, less absolute risk than emerging markets,
and less liquidity risk than pure small caps.
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Performance Review

 UBAM - Bell Global SMID Cap Equity returned +0.07% (Class IC USD, net of
fees) over the third quarter of 2021. From a relative perspective, it outperformed
the MSCI World SMID Cap Index, which lost 0.88%. Since inception in late
February, the Fund has rallied 11.60% (Class IC USD, net of fees), well ahead
of the benchmark return of 5.95%.
 After a very strong 2Q earnings results period, equity market appreciation
slowed due to a combination of concerns around the Delta variant, inflation,
moderating economic growth, energy prices and Chinese property developers,
which collectively drove profit taking later in the quarter. The drawdown in
September was arguably overdue after what has been an incredibly strong
rebound from the market lows of March last year.
 As investors became more risk averse, they favoured value as a style later in
the quarter. The Fund outperformed overall, however, sector allocation was a
slight drag as Energy (zero exposure, 3.1% underweight) and Financials (7.3%
allocation, 5.3% underweight) performed well. Our overweight to Information
Technology (24.9% allocation, 9.7% overweight) was a positive since the sector
was the third best performer during the quarter.
 The company that contributed the most to portfolio returns in the third quarter
was ICON, rising 26% in Q3. ICON is a US$21 billion global contract research
organisation (CRO) that offers outsourced services to pharmaceutical and
biotechnology clients including conducting clinical trials and consulting. It has
been one of the highest conviction positions in the portfolio (3.0% position,
+77bps contribution) as the investment team sees excellent synergies from their
recent acquisition of PRA Health. In addition to cost efficiencies, the meetings
with management have highlighted various tangible revenue opportunities that
the team believes are not fully appreciated by the market. More generally, the
company benefits from broader industry tailwinds of increasing R&D spending
and more outsourcing from pharma and biotech companies. As a recent
example, ICON have played a critical role in the development and trials for
COVID-19 vaccines. Using 2020 earnings as a base, the team forecasts that
the combination of top line growth drivers and margin expansion should see
earnings more than double by the end of 2024 and continue to see solid upside.
 Croda International was another significant contributor to returns (2.2% position,
+34bps contribution). This £12 billion U.K. specialty chemical company’s
primary business is supplying oleochemicals to its customers. Oleochemicals
are made from animal and plant based oils and generally replace products
made from fossil fuels. It rose by 14% in the quarter and has appreciated over
40% since inception of the Fund in February this year.
 The biggest detractor during the period was U.S. home improvement product
company Fortune Brands Home & Security (2.6% position, -29bps contribution).
Although organic revenue growth was 30% for the quarter and their plumbing
division performed strongly, their cabinets and door & security segments
suffered from rising input prices. The investment team expects the company to
overcome these headwinds and ultimately perform strongly. Valuation is also
attractive at 17x P/E, a discount to the broader market.
 Other detractors included U.S. health services provider Amedisys (0.6%
position, -27bps contribution), which was recently added to the portfolio and is a
relatively small position; and CHR Hansen, the Danish health and nutrition
company (2.3% position, -26bps contribution), which lagged due to slower
growth across its culture, enzyme and probiotics businesses.
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Portfolio Activity

 The portfolio remained relatively fully invested during the quarter, ending the
period with 2.9% in cash. Cash levels are expected to remain around these
levels, as the investment team’s preference is to manage volatility and
downside risk by taking a slightly more conservative portfolio positioning, rather
than increasing cash.
 From a trading perspective, the recent spike in volatility has and shall continue
to present the team with buying opportunities in high quality names on the
watchlist that have until now been too expensive. Over the three-month period,
the team has been active opportunistically deploying capital into names that had
temporarily lagged, buying gaming software company Electronic Arts, health
services provider Amedisys, hearing aid and communications company GN
Store Nord, wind turbine manufacturer Vestas Wind Systems, as well as
Intertek, one of the leading global testing and inspection businesses. Patience
with respect to valuation has held the team in good stead as all of these
positions were initiated after drawdowns from recent highs.
 To highlight Intertek in a little more detail, their testing and inspection business
is driven by customer innovation in new products as well as overall volumes.
Global lockdowns have stifled innovation, which should rebound over the next
year. From a volume perspective, many consumer related categories have been
strong, but there is room for improvement in some industrial and commodity
related verticals. An additional revenue driver is Intertek’s growing assurance
business where they review and certify things such as procedures and systems.
This segment is growing due to customers wanting to better understand their
supply chains, plus importantly, the need for customers to measure and report
various ESG factors. The investment team forecasts that revenue growth can
accelerate to a high single-digit level and for EPS to compound at about 10%
p.a. giving upside in excess of 20% over the next 12 months.
 There were also various names that the team built up, often because they had
lagged in the near term and are attractively valued. These included CHR
Hansen, IT service company Booz Allen Hamilton, and industrial equipment
auctioneer Ritchie Bros. Auctioneers.

 There were two companies sold from the portfolio during the quarter. The
investment team exited O’Reilly Automotive, the U.S. based aftermarket car
parts supplier after it reached the price target. Their franchise remains strong
and they have benefited from excellent customer demand over the last 12
months. However, looking forward there is risk to the downside considering
softening customer demand as well as logistics related cost headwinds and
higher salary related expenses given the tight labour market. The team also
exited FleetCor Technologies, the payment platform provider whose key
business is managing fuel cards for vehicle fleets, as it did not meet
expectations and the team felt the capital could be better deployed elsewhere.
 In addition to these sales, other names were trimmed over the quarter, many for
valuation reasons after recent rallies. These included Zebra Technologies,
Rightmove, Novozymes, ICON and Croda. Reducing these positions has been
beneficial as they have pulled back slightly in recent weeks and has given the
team the opportunity to add to names with more attractive valuations.
 From a sector allocation perspective, the most preferred sectors remain
Information Technology (22.9% allocation), which has been reduced in favour of
adding to Industrials (17.9%), which is now the second most favoured sector.
Health Care (14.4%) and Consumer Discretionary (13.2%) also remain
significant allocations and are reflective of where the investment team finds the
highest quality companies.
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 In terms of least preferred sectors, the portfolio continues to have no exposure
to Utilities or Energy. From a relative perspective, the largest underweight
sectors remain Real Estate (6.9% underweight) and Financials (6.0%
underweight).
 From a regional/country perspective, the largest allocation remained to North
America with the US at 50.7% and Canada at 10.4%. The allocation to Europe
remained diversified with the largest allocations being 7.8% to the UK and 7.5%
to Denmark, which increased. The Asia-Pacific region is a smaller part of the
benchmark; our portfolio holds just a single position in battery power tool
manufacturer Techtronic Industries.
 At the end of September, the portfolio’s top 5 positions were Ritchie Bros.
Auctioneer’s (3.3%), Booz Allen Hamilton (3.0%), Euronext (2.9%) plus
Deutsche Boerse and Electronic Arts (each at 2.8%).

Outlook

 In the near term, the investment team expects market volatility to remain slightly
elevated given the multitude of concerns around the Delta variant, inflation,
moderating economic growth, energy prices and difficulties among Chinese
property developers. The team suspects that management commentary in the
upcoming Q3 earnings season will be a little more subdued than Q1 & Q2, as
companies look to manage expectations going in to 2022.
 From the investment team’s perspective, they remain optimistic that global
earnings should grow strongly in 2022 and continue to underpin a strong period
of equity returns. The recent drawdown in the market, as investors began to
price in a more moderate recovery, is providing many opportunities for active
stock pickers.
 As far as valuations are concerned, the team would argue some of the valuation
risk in markets has abated as growth stocks have pulled back a little. The
manager does not feel that developed market equities are particularly
expensive as the MSCI World SMID Cap Index trades on a 12m forward P/E at
19x, which is in line with the average observed over the last five years. From
these levels, the team sees good risk-adjusted upside in the Fund going
forward.

Past performance is not a guide to current or future returns. See full disclaimer at the end of the document.

Union Bancaire Privée, UBP SA | UBAM - Bell Global SMID Cap Equity | Quarterly Comment

4|5

Disclaimer
This is a marketing document and is intended for informational and/or marketing purposes only. It is confidential and is intended to be used only by
the person(s) to whom it was delivered. It may not be reproduced (in whole or in part) or delivered, given, sent or in any other way made accessible, to any
other person without the prior written approval of Union Bancaire Privée, UBP SA or any entity of the UBP Group (UBP). This document reflects the opinion of
UBP as of the date of issue. This document is for distribution only to persons who are Professional clients in Switzerland or Professional Clients or an equivalent
category of investor as defined by the relevant laws (all such persons together being referred to as “Relevant Persons”). This document is directed only at
Relevant Persons and must not be acted on or relied on by persons who are not Relevant Persons. It is not intended for distribution, publication, or use, in
whole or in part, in any jurisdiction where such distribution, publication, or use would be unlawful, nor is it directed at any person or entity at which it would be
unlawful to direct such a document. In particular, this document may not be distributed in the United States of America and/or to US persons (including US
citizens residing outside the United States of America). This document has not been produced by UBP’s financial analysts and is not to be considered financial
research. It is not subject to any guidelines on financial research and independence of financial analysis. Reasonable efforts have been made to ensure that the
content of this document is based on information and data obtained from reliable sources. However, UBP has not verified the information from third sources in
this document and does not guarantee its accuracy or completeness. UBP makes no representations, provides no warranty and gives no undertaking, express
or implied, regarding any of the information, projections or opinions contained herein, nor does it accept any liability whatsoever for any errors, omissions or
misstatements. The information contained herein is subject to change without prior notice. UBP gives no undertaking to update this document or to correct any
inaccuracies in it which may become apparent. This document may refer to the past performance of investment interests. Past performance is not a guide to
current or future results. The value of investment interests can fall as well as rise. Any capital invested may be at risk and investors may not get back some or
all of their original capital. Any performance data included in this document does not take into account fees, commissions, and expenses charged on issuance
and redemption of securities, nor any taxes that may be levied. Changes in exchange rates may cause increases or decreases in investors’ returns. All
statements other than statements of historical fact in this document are “forward-looking statements”. Forward-looking statements do not guarantee future
performances. The financial projections included in this document do not constitute forecasts or budgets; they are purely illustrative examples based on a series
of current expectations and assumptions which may not eventuate. The actual performance, results, financial condition and prospects of an investment interest
may differ materially from those expressed or implied by the forward-looking statements in this document as the projected or targeted returns are inherently
subject to significant economic, market and other uncertainties that may adversely affect performance. UBP also disclaims any obligation to update forwardlooking statements, as a result of new information, future events or otherwise. The contents of this document should not be construed as any form of advice or
recommendation to purchase or sell any security or funds. It does not replace a prospectus or any other legal documents, which can be obtained free of charge
from the registered office of the fund(s) mentioned herein or from UBP. The opinions herein do not take into account individual investors’ circumstances,
objectives, or needs. Each investor must make their own independent decision regarding any securities or financial instruments mentioned herein and should
independently determine the merits or suitability of any investment. In addition, the tax treatment of any investment in the fund(s) mentioned herein depends on
each individual investor’s circumstances. Investors are invited to carefully read the risk warnings and the regulations set out in the prospectus or other legal
documents and are advised to seek professional counsel from their financial, legal and tax advisors. The tax treatment of any investment in a fund depends on
the investor’s individual circumstances and may be subject to change in the future. This document should not be deemed an offer nor a solicitation to buy,
subscribe to, or sell any currency, funds, products, or financial instruments, to make any investment, or to participate in any particular trading strategy in any
jurisdiction where such an offer or solicitation would not be authorised, or to any person to whom it would be unlawful to make such an offer or solicitation.
Telephone calls to the telephone number stated in this presentation may be recorded. UBP will assume that, by calling this number, you consent to this
recording.
Pursuant to Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on sustainability‐related disclosures in the
financial services sector (the “Disclosures Regulation” or “SFDR”), funds are required to make certain disclosures. Funds falling under the scope of Article 6 of
the SFDR are those which have been deemed not to pursue an investment approach that explicitly promotes environmental or social characteristics or has
sustainable investment as their objective. Notwithstanding this classification, the Investment Managers may take account of certain sustainability risks as further
described in the fund’s prospectus. Funds falling under the scope of Articles 8 or 9 of the SFDR are those subject to sustainability risks within the meaning of
the SFDR. The sustainability risks and principal adverse impacts as stipulated in the SFDR are described in the prospectus. In addition, unless otherwise
specified, all funds apply the UBP Responsible Investment Policy, which is available on https://www.ubp.com/en/investment-expertise/responsible-investment.
Any subscriptions not based on the funds’ latest prospectuses, KIIDs, annual or semi-annual reports or other relevant legal documents (the “Funds’ Legal
Documents”) shall not be acceptable. The Funds’ Legal Documents may be obtained free of charge from Union Bancaire Privée, UBP SA, 96-98 rue du
Rhône, P.O. Box 1320, 1211 Geneva 1, Switzerland (UBP), from UBP Asset Management (Europe) S.A., 287–289 route d’Arlon, 1150 Luxembourg, Grand
Duchy of Luxembourg, and from Union Bancaire Gestion Institutionnelle (France) SAS, 116 avenue des Champs-Elysées, 75008 Paris, France. The Swiss
representative and paying agent of the foreign funds mentioned herein is UBP. The Funds’ Legal Documents may be obtained free of charge from UBP, as
indicated above.
This content is being made available in the following countries:
Switzerland: UBP is authorised and regulated in Switzerland by the Swiss Financial Market Supervisory Authority (FINMA). The head office is Union Bancaire
Privée, UBP SA, 96-98 rue du Rhône, P.O. Box 1320, 1211 Geneva 1, Switzerland. ubp@ubp.com | www.ubp.com
United Kingdom: UBP is authorised in the United Kingdom by the Prudential Regulation Authority (PRA) and is subject to regulation by the Financial Conduct
Authority (FCA) and limited regulation by the PRA.
France: Sales and distribution are carried out by Union Bancaire Gestion Institutionnelle (France) SAS, a management company licensed with the French
Autorité des Marchés Financiers, - licence n° AMF GP98041 ; 116, av. des Champs Elysées l 75008 Paris, France T +33 1 75 77 80 80 Fax +33 1 44 50 16 19
www.ubpamfrance.com.
Hong Kong: UBP Asset Management Asia Limited (CE No.: AOB278) is licensed with the Securities and Futures Commission to carry on Type 1 – Dealing in
Securities, Type 4 – Advising on Securities and Type 9 – Asset Management regulated activities. The document is intended only for Institutional or Corporate
Professional Investor and not for public distribution. The contents of this document have not been reviewed by the Securities and Futures Commission in Hong
Kong. Investment involves risks. Past performance is not indicative of future performance. Investors should refer to the fund prospectus for further details,
including the product features and risk factors. The document is intended only for Institutional Professional Investor and not for public distribution. The
contents of this document and any attachments/links contained in this document are for general information only and are not advice. The information does not
take into account your specific investment objectives, financial situation and investment needs and is not designed as a substitute for professional advice. You
should seek independent professional advice regarding the suitability of an investment product, taking into account your specific investment objectives, financial
situation and investment needs before making an investment. The contents of this document and any attachments/links contained in this document have been
prepared in good faith. UBP Asset Management Asia Limited (UBP AM Asia) and all of its affiliates accept no liability for any errors or omissions. Please note
that the information may also have become outdated since its publication. UBP AM Asia makes no representation that such information is accurate, reliable or
complete. In particular, any information sourced from third parties is not necessarily endorsed by UBP AM Asia, and UBP AM Asia has not checked the
accuracy or completeness of such third party information.
Singapore: This document is intended only for accredited investors and institutional investors as defined under the Securities and Futures Act (Cap. 289 of
Singapore) (“SFA”). Persons other than accredited investors or institutional investors (as defined in the SFA) are not the intended recipients of this document
and must not act upon or rely upon any of the information in this document. The financial products or services to which this material relates will only be made
available to clients who are accredited investors or institutional investors under the SFA. This document has not been registered as a prospectus with the MAS.
Accordingly, this document and any other document or material in connection with the offer or sale, or invitation for subscription or purchase, of this product may
not be circulated or distributed, nor may the product be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or
indirectly, to persons in Singapore other than (i) to institutional investors under Section 274 or 304 of the Securities and Futures Act (Cap. 289) of Singapore
("SFA"), (ii) to relevant persons pursuant to Section 275(1) or 305(1), or any person pursuant to Section 275(1A) or 305(2) of the SFA, and in accordance with
the conditions specified in Section 275 or 305 of the SFA, or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision
of the SFA. This advertisement has not been reviewed by the Monetary Authority of Singapore.
MSCI : Although Union Bancaire Privée, UBP SA information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG
Parties”), obtain information from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness
of any data herein. None of the ESG Parties makes any express or implied warranties of any kind, and the ESG Parties hereby expressly disclaim all warranties
of merchantability and fitness for a particular purpose, with respect to any data herein. None of the ESG Parties shall have any liability for any errors or
omissions in connection with any data herein. Further, without limiting any of the foregoing, in no event shall any of the ESG Parties have any liability for any
direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.
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