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The classification of the fund(s) as per the Sustainable Finance Disclosure Regulation (SFDR) is available on ubp.com or in the latest
prospectus.

Market Comment

 Equity markets continued their rally over the second quarter of 2021, with the
MSCI AC World Index adding 7.4% in performance to reach close to 12.5%
since the beginning of the year. This rally was supported by the accelerated
global roll-out of COVID-19 vaccines and central banks maintaining their
accommodative stance. US equities gained 8.2% over the period, while
European equities were up close to 6.5% and Emerging Markets 5.0%.
 At the end of June, all sectors of the MSCI AC World Index were in positive
territory except for the Utilities sector. The IT and Health Care sectors were the
top contributors over Q2. All sectors are also showing strong earnings growth
rate expectations.
 The US PMI came in at 60.6 at the end of June, slightly below expectations and
lower than the previous print, showing signs of peaking momentum from
historically high levels. Alongside strong labour and housing data, US GDP
growth for Q1 accelerated and came in at 6.4% qoq, with expectations peaking
however for the second half of the year. The global economic recovery could be
entering the maturing stage with strong GDP growth, but decreasing momentum
expected towards the end of the year along with transitory inflation.
 Concerns over the Delta variant weighed on sentiment and still represent a tail
risk for the global recovery, especially in emerging markets, which is clearly
reflected in the pronounced underperformance of emerging markets since early
March.
 Looking at small and mid-caps (‘SMID’) more specifically, the MSCI World
SMID Cap Index was up +5.8% over the second quarter and has now outpaced
the broader market by more than 10% since last September. This ongoing
outperformance is mainly explained by the better earnings leverage and lower
valuation risk characteristics currently inherent in the global SMID cap segment,
in comparison to other equity segments which are more expensive today. As an
illustration, the 12m forward PE of the MSCI World SMID Cap Index stood at
21x at the end of June, versus 30x for the MSCI World Growth Index.
 In the current context of market expensiveness, global SMID caps are probably
one of the last areas within equities where the balance between fundamentals
and pricing remains relatively unscathed. This trend, which represents an ideal
entry point into the asset class, is set to continue over the next few years.
 In light of the above elements, UBAM - Bell Global SMID Cap Equity, which was
launched on February 25th, is well positioned to benefit from a good array of
small and mid-cap companies that grow strongly through a cycle along with
highly visible revenue streams, strong customer retention and relatively high
ESG standards. Their often very established market positions can help them
outperform and grow ahead of larger peers by remaining much focused on their
niche businesses that are often less susceptible to broader economic
fluctuations and market volatility.
 This strategy focuses on pricing power, balance sheet strength and valuation
risk, which are some of the most important company attributes for equity
investors to consider during periods of rising inflation and higher interest rates.
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Performance Review

 UBAM - Bell Global SMID Cap Equity rallied 7.98% (Class IC USD, net of fees)
over the second quarter of 2021. From a relative perspective, it significantly
outperformed the MSCI World SMID Cap Index, which gained 5.78%. Since
inception in late February, the Fund has rallied 11.52%, well ahead of the
benchmark return of 6.90%.
 Looking at absolute returns, rotation in the market between value and growth
saw a diverse mix within the best performing sectors. Value areas that had
lagged performed well, namely Health Care (14% allocation, 4% overweight)
and Real Estate (2% allocation, 7% underweight), both of which contributed
strongly to returns during the quarter. The strong economic rebound is
becoming evident as we see signs of higher inflationary pressures. However,
the expectations that these effects will only be transitory meant interest rates
stayed low. Investment sentiment therefore became ‘risk-on’, which benefitted
Information Technology (24% allocation, 10% overweight) and Consumer
Discretionary (16% allocation, 3% overweight). From a relative perspective, the
lack of holdings in the Energy sector (3% of the benchmark) was the largest
drag on the portfolio.
 The company that contributed the most to portfolio returns in the second quarter
was Poolcorp, which rose 33% in the quarter (2.5% position, +76bps
contribution). The company is the leading supplier of pool chemicals and
accessories in the US. As consumers have been spending more time around
the home, their investment in maintaining and improving their pools has
increased. Additionally, industry supply chain bottlenecks hurt smaller pool
supply companies and resulted in Poolcorp gaining additional market share and
pricing power. The positive effects were quantified in the recent results which
came in 90% above expectations. With a strong backlog of business,
management recently reiterated their expectations for 6-8% sales growth in
FY22. The investment team continues to see good upside through continued
sales growth and also margin expansion.
 Another significant contributor to returns was Yeti (2.3% position, +56bps
contribution), which rallied 27% over the last three months. The company
continues to expand its brand value and product assortment driving repeat
purchases by consumers. Yeti also continues its successful international
expansion, which resulted in sales growing 42% year-on-year. The company is
also getting strong operating leverage with margins improving to 18% as
consumers purchase more products online, combined with a concerted effort to
reduce unnecessary costs in the supply chain. This resulted in operating profit
growing around 140% compared to last year. Here again, the investment team
sees ample opportunity for strong sales growth at Yeti and continued operating
leverage over the next few years.
 The biggest detractor during the period was Danish single-use endoscope
manufacturer Ambu (1.3% position, -25bps contribution). Their products
continue to take significant share in the market, but the share price declined
after they delayed the introduction of a key new product.
 Other detractors were relatively small, all falling less than 5%. These included:
IT software platform company Enghouse Systems (2.6% position, -9bps
contribution), corporate payment and fuel card provider FleetCor (2.0% position,
-8bps contribution), and specialty consumer company Church & Dwight (2.9%
position, -6bps contribution).
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Portfolio Activity

 The portfolio remained relatively fully invested during the quarter, holding on
average around 3.2% cash over the period, which is typical for the Fund. Cash
levels are expected to remain around these levels; however and considering the
exuberant market conditions, the team expects to continue trimming expensive
names and reallocating the cash to names that have lagged and where
valuation is more attractive.
 From a trading perspective and given the strength in equity markets, the focus
was on finding good value in high quality stocks. The most interesting is
Euronext, which was recently added to the portfolio and is trading on a belowmarket P/E ratio. This pan-European exchange has grown strongly with
increased trading volumes and IPO’s this year. Euronext’s growing FX and
commodity businesses have provided an additional leg to organic growth. The
higher levels of activity flows into additional revenue generation in data sales
and post trade clearing and custody services. The catalyst at this point is the
merger with Borsa Italiana, which should strengthen the market share in many
existing verticals.
 The other new name bought into the Fund in the quarter was Keysight
Technologies. The company is the market leader in electronic and network
design, testing and measurement solutions used primarily by R&D engineers. It
is a beneficiary of the continued strong demand for semiconductors. The rollout
and upgrades of cellular networks and continued innovation in the smartphone
industry have been significant long term drivers and provide a stable base to
Keysight’s revenue as the industry invests in ‘next generation’ platforms. The
proliferation of electronics through the automotive industry, the automation of
industrial processes and the use of electronics in other IoT solutions is also
growing their addressable market. The combination of these factors should
drive high-single digit sales growth. With double-digit EPS growth and the
potential for valuation expansion as investors realise the positive industry
tailwinds, the investment team sees over 40% upside over the next few years.
 There were various other names where the position sizes were increased
during the quarter including Rightmove, the UK based online real estate portal,
which should continue to benefit from strong housing market trends. The team
also saw attractive valuations in some companies that had recently lagged
including Canadian telco Rogers, security tech company Check Point Software
Technologies, industrial equipment auctioneer Ritchie Brothers and Canadian
software platform company Enghouse Systems.
 There were two companies sold from the portfolio during the quarter, both for
valuation reasons. Swiss dental implant and clear aligner company Straumann
became excessively expensive due to a rebound in dental procedures. The
team also exited Avery Dennison, the US based label and RFID manufacturer.
The company’s valuation has risen after achieving margin expansion and 15%
EPS growth over the past four years, beating their 10% growth target. At this
juncture, the team believed the 22x P/E was elevated, especially considering
the potential downside risk since the company is likely to face input cost
headwinds due to the inflationary environment.
 There were various other names that were reduced over the quarter, the most
notable were O’Reilly Automotive and Partners Group, both of which reported
exceptionally strong results. The team continues to hold them as key positions;
however, their upside should be more limited in the near term.
 From a sector allocation perspective, the most preferred sectors remain
Information Technology (27% allocation), where the team has added new
names. Consumer Discretionary (15% allocation) and Industrials (14%
allocation) remain significant, as does Health Care (13% allocation) although it
was reduced slightly with the exit of some names that reached their price
targets.
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 In terms of least preferred sectors, the portfolio continues to have no exposure
to Utilities or Energy. From a relative perspective, the largest underweight
sectors remain Real Estate (7% underweight) and Financials (5% underweight).
 From a regional/country perspective, the largest allocation remained to North
America with the US at 53% and Canada at 11%. The allocation to Europe
remained diversified with the largest allocations being 8% to the UK and 5% to
Denmark.
 At the end of June, the portfolio’s top 5 positions were Rightmove (3.4%), CGI
(3.1%), Ritchie Brothers (3.1%), Euronext (3.0%) and ICON (3.0%).

Outlook

 Strong economic data and the momentum of the recovery have been a key
driver of equity markets this quarter and with no doubt shall provide continued
support. This was evident in the exceptionally strong March quarter reporting
period, which saw the average earnings result beat expectations by over 20%.
The stellar performance of the market since the drawdown in March 2020 has
seen the MSCI World Index rally 93% and the MSCI SMID Cap Index rally
113% (all in USD).
 At this juncture, the investment team believes the June quarter earnings period
should also be very strong; however, they balance their constructive outlook by
recognising the potential risks from higher valuations and cost related
headwinds, which may dampen medium term expectations.
 Cost related headwinds are a common issue heard from companies that the
team has spoken to over recent months. Inflationary headwinds are beginning
to flow through to input prices due to stubbornly high commodity prices. The
recovery is also resulting in labour shortages and wage inflation. Thirdly, the
rapid rebound in demand has caught many manufacturing companies by
surprise resulting in supply chain bottlenecks.
 Valuation multiples are again becoming stretched in pockets of the markets, as
expectations of interest rate hikes have been tempered. This is particularly
evident in growth stocks where the valuation premium relative to the broader
developed equity markets indices looks stretched.
 With many countries still in the early days of re-opening, the investment team
sees the potential for continued economic growth and higher corporate profits.
They balance their enthusiasm by remaining disciplined on valuation to reduce
the risk of capital losses if bouts of market volatility return. With a focus on high
quality franchises at reasonable valuations, the portfolio is well balanced to
perform favourably in these conditions.
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Disclaimer
This is a marketing document and is intended for informational and/or marketing purposes only. It is confidential and is intended to be used only by
the person(s) to whom it was delivered. It may not be reproduced (in whole or in part) or delivered, given, sent or in any other way made accessible, to any
other person without the prior written approval of Union Bancaire Privée, UBP SA or any entity of the UBP Group (UBP). This document reflects the opinion of
UBP as of the date of issue. This document is for distribution only to persons who are Professional clients in Switzerland or Professional Clients or an equivalent
category of investor as defined by the relevant laws (all such persons together being referred to as “Relevant Persons”). This document is directed only at
Relevant Persons and must not be acted on or relied on by persons who are not Relevant Persons. It is not intended for distribution, publication, or use, in
whole or in part, in any jurisdiction where such distribution, publication, or use would be unlawful, nor is it directed at any person or entity at which it would be
unlawful to direct such a document. In particular, this document may not be distributed in the United States of America and/or to US persons (including US
citizens residing outside the United States of America). This document has not been produced by UBP’s financial analysts and is not to be considered financial
research. It is not subject to any guidelines on financial research and independence of financial analysis. Reasonable efforts have been made to ensure that the
content of this document is based on information and data obtained from reliable sources. However, UBP has not verified the information from third sources in
this document and does not guarantee its accuracy or completeness. UBP makes no representations, provides no warranty and gives no undertaking, express
or implied, regarding any of the information, projections or opinions contained herein, nor does it accept any liability whatsoever for any errors, omissions or
misstatements. The information contained herein is subject to change without prior notice. UBP gives no undertaking to update this document or to correct any
inaccuracies in it which may become apparent. This document may refer to the past performance of investment interests. Past performance is not a guide to
current or future results. The value of investment interests can fall as well as rise. Any capital invested may be at risk and investors may not get back some or
all of their original capital. Any performance data included in this document does not take into account fees, commissions, and expenses charged on issuance
and redemption of securities, nor any taxes that may be levied. Changes in exchange rates may cause increases or decreases in investors’ returns. All
statements other than statements of historical fact in this document are “forward-looking statements”. Forward-looking statements do not guarantee future
performances. The financial projections included in this document do not constitute forecasts or budgets; they are purely illustrative examples based on a series
of current expectations and assumptions which may not eventuate. The actual performance, results, financial condition and prospects of an investment interest
may differ materially from those expressed or implied by the forward-looking statements in this document as the projected or targeted returns are inherently
subject to significant economic, market and other uncertainties that may adversely affect performance. UBP also disclaims any obligation to update forwardlooking statements, as a result of new information, future events or otherwise. The contents of this document should not be construed as any form of advice or
recommendation to purchase or sell any security or funds. It does not replace a prospectus or any other legal documents, which can be obtained free of charge
from the registered office of the fund(s) mentioned herein or from UBP. The opinions herein do not take into account individual investors’ circumstances,
objectives, or needs. Each investor must make their own independent decision regarding any securities or financial instruments mentioned herein and should
independently determine the merits or suitability of any investment. In addition, the tax treatment of any investment in the fund(s) mentioned herein depends on
each individual investor’s circumstances. Investors are invited to carefully read the risk warnings and the regulations set out in the prospectus or other legal
documents and are advised to seek professional counsel from their financial, legal and tax advisors. The tax treatment of any investment in a fund depends on
the investor’s individual circumstances and may be subject to change in the future. This document should not be deemed an offer nor a solicitation to buy,
subscribe to, or sell any currency, funds, products, or financial instruments, to make any investment, or to participate in any particular trading strategy in any
jurisdiction where such an offer or solicitation would not be authorised, or to any person to whom it would be unlawful to make such an offer or solicitation.
Telephone calls to the telephone number stated in this presentation may be recorded. UBP will assume that, by calling this number, you consent to this
recording.
Pursuant to Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 November 2019 on sustainability‐related disclosures in the
financial services sector (the “Disclosures Regulation” or “SFDR”), funds are required to make certain disclosures. Funds falling under the scope of Article 6 of
the SFDR are those which have been deemed not to pursue an investment approach that explicitly promotes environmental or social characteristics or has
sustainable investment as their objective. Notwithstanding this classification, the Investment Managers may take account of certain sustainability risks as further
described in the fund’s prospectus. Funds falling under the scope of Articles 8 or 9 of the SFDR are those subject to sustainability risks within the meaning of
the SFDR. The sustainability risks and principal adverse impacts as stipulated in the SFDR are described in the prospectus. In addition, unless otherwise
specified, all funds apply the UBP Responsible Investment Policy, which is available on https://www.ubp.com/en/investment-expertise/responsible-investment.
Any subscriptions not based on the funds’ latest prospectuses, KIIDs, annual or semi-annual reports or other relevant legal documents (the “Funds’ Legal
Documents”) shall not be acceptable. The Funds’ Legal Documents may be obtained free of charge from Union Bancaire Privée, UBP SA, 96-98 rue du
Rhône, P.O. Box 1320, 1211 Geneva 1, Switzerland (UBP), from UBP Asset Management (Europe) S.A., 287–289 route d’Arlon, 1150 Luxembourg, Grand
Duchy of Luxembourg, and from Union Bancaire Gestion Institutionnelle (France) SAS, 116 avenue des Champs-Elysées, 75008 Paris, France. The Swiss
representative and paying agent of the foreign funds mentioned herein is UBP. The Funds’ Legal Documents may be obtained free of charge from UBP, as
indicated above.
This content is being made available in the following countries:
Switzerland: UBP is authorised and regulated in Switzerland by the Swiss Financial Market Supervisory Authority (FINMA). The head office is Union Bancaire
Privée, UBP SA, 96-98 rue du Rhône, P.O. Box 1320, 1211 Geneva 1, Switzerland. ubp@ubp.com | www.ubp.com
United Kingdom: UBP is authorised in the United Kingdom by the Prudential Regulation Authority (PRA) and is subject to regulation by the Financial Conduct
Authority (FCA) and limited regulation by the PRA.
France: Sales and distribution are carried out by Union Bancaire Gestion Institutionnelle (France) SAS, a management company licensed with the French
Autorité des Marchés Financiers, - licence n° AMF GP98041 ; 116, av. des Champs Elysées l 75008 Paris, France T +33 1 75 77 80 80 Fax +33 1 44 50 16 19
www.ubpamfrance.com.
Hong Kong: UBP Asset Management Asia Limited (CE No.: AOB278) is licensed with the Securities and Futures Commission to carry on Type 1 – Dealing in
Securities, Type 4 – Advising on Securities and Type 9 – Asset Management regulated activities. The document is intended only for Institutional or Corporate
Professional Investor and not for public distribution. The contents of this document have not been reviewed by the Securities and Futures Commission in Hong
Kong. Investment involves risks. Past performance is not indicative of future performance. Investors should refer to the fund prospectus for further details,
including the product features and risk factors. The document is intended only for Institutional Professional Investor and not for public distribution. The
contents of this document and any attachments/links contained in this document are for general information only and are not advice. The information does not
take into account your specific investment objectives, financial situation and investment needs and is not designed as a substitute for professional advice. You
should seek independent professional advice regarding the suitability of an investment product, taking into account your specific investment objectives, financial
situation and investment needs before making an investment. The contents of this document and any attachments/links contained in this document have been
prepared in good faith. UBP Asset Management Asia Limited (UBP AM Asia) and all of its affiliates accept no liability for any errors or omissions. Please note
that the information may also have become outdated since its publication. UBP AM Asia makes no representation that such information is accurate, reliable or
complete. In particular, any information sourced from third parties is not necessarily endorsed by UBP AM Asia, and UBP AM Asia has not checked the
accuracy or completeness of such third party information.
Singapore: This document is intended only for accredited investors and institutional investors as defined under the Securities and Futures Act (Cap. 289 of
Singapore) (“SFA”). Persons other than accredited investors or institutional investors (as defined in the SFA) are not the intended recipients of this document
and must not act upon or rely upon any of the information in this document. The financial products or services to which this material relates will only be made
available to clients who are accredited investors or institutional investors under the SFA. This document has not been registered as a prospectus with the MAS.
Accordingly, this document and any other document or material in connection with the offer or sale, or invitation for subscription or purchase, of this product may
not be circulated or distributed, nor may the product be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or
indirectly, to persons in Singapore other than (i) to institutional investors under Section 274 or 304 of the Securities and Futures Act (Cap. 289) of Singapore
("SFA"), (ii) to relevant persons pursuant to Section 275(1) or 305(1), or any person pursuant to Section 275(1A) or 305(2) of the SFA, and in accordance with
the conditions specified in Section 275 or 305 of the SFA, or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision
of the SFA. This advertisement has not been reviewed by the Monetary Authority of Singapore.
MSCI : Although Union Bancaire Privée, UBP SA information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG
Parties”), obtain information from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness
of any data herein. None of the ESG Parties makes any express or implied warranties of any kind, and the ESG Parties hereby expressly disclaim all warranties
of merchantability and fitness for a particular purpose, with respect to any data herein. None of the ESG Parties shall have any liability for any errors or
omissions in connection with any data herein. Further, without limiting any of the foregoing, in no event shall any of the ESG Parties have any liability for any
direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.
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