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UBP expands its emerging market sovereign fixed income offering with the launch 
of a new frontier market strategy 
 

 
Geneva, 2 April 2020 
 
Union Bancaire Privée (UBP) announced today that it is further expanding its sovereign emerging market fixed 
income offering with the launch of a new frontier market strategy. It aims to take advantage of the attractive 
return potential offered by investments in frontier markets, due to risk premiums overestimating default 
probabilities and underestimating recovery values as well as to the window of opportunity offered by the recent 
market sell-off. 
 
Frontier markets have grown rapidly in the past decade and are an increasingly important part of the emerging 
market debt and global fixed income universe. Less than 15 years ago, frontier markets comprised only 10 
countries with a combined market capitalisation of USD 20 bn, which has now grown to 35 countries making 
up a USD 100 bn market capitalisation today. Frontier markets are more diverse than most appreciate and 
offer better diversification than sovereign bonds on average.  
 
With this strategy, the UBP Emerging Market Fixed Income team and Lead Portfolio Manager Thomas 
Christiansen will be targeting low double-digit returns using a bottom-up approach, focusing on deep 
fundamental knowledge and analysis of each country and security, with a specific framework designed to 
address bonds at risk of distress and potential defaults. 
 
Nicolas Faller, co-CEO of Asset Management and Head of Institutional Sales at UBP, said: “Launching 
this new strategy enables us to expand our emerging market fixed income offering further and meet growing 
client demand for innovative solutions that help them both generate yield and diversify their portfolios. In fact, 
our analysis shows frontier debt to be an effective diversifier to global balanced portfolios. This new strategy 
is therefore particularly attractive for investors as part of their wider asset-allocation considerations.”  
 
Thomas Christiansen, Deputy Head of Emerging Market Fixed Income at UBP and Lead Portfolio 
Manager of the strategy, added: “Frontier markets offer a compelling investment opportunity with returns 
outpacing those on sovereign bonds in broader emerging markets over the long-run thanks to their attractive 
carry*. We expect this long-term positive trend to continue despite the fact that, with the combined effect of a 
global economic slowdown triggered by the coronavirus and heightened tensions in oil markets, emerging 
market frontier bonds have been and will likely remain particularly volatile for now. In addition, the recent sell-
off provides investors with the opportunity to access these markets at yields that are much higher than they 
have been in recent years.”  

* Source: Bloomberg Finance L.P., J.P. Morgan, UBP as of 31/12/2019 
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About Union Bancaire Privée (UBP) – www.ubp.com 
 
UBP is one of Switzerland’s leading private banks, and is among the best-capitalised, with a Tier 1 capital ratio 
of 25.6%. The Bank is specialised in the field of wealth management for both private and institutional clients. 
It is based in Geneva and employs 1,743 people in over twenty locations worldwide; it held CHF 140.3 billion 
in assets under management as at 31 December 2019. 
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Disclaimer 

This document is a marketing document and reflects the opinion of Union Bancaire Privée, UBP SA, (hereafter UBP) as of the date of  
issue. This document is intended for informational and/or marketing purposes only. It neither constitutes an offer nor a solicitat ion to buy, 
subscribe for or sell any currency, funds, product or financial instrument, make any investment, or participate in any particular trading 

strategy, or to provide advices or placement services in any jurisdiction where such an offer or solicitat ion would not be authorised, or to 
any person to whom it would be unlawful to make such an offer or invitation. It should not be construed as advice.  It is not intended for 
distribution, publication, or use in any jurisdiction where such distribution, publication or use would be unlawful, nor is it directed at any 

person or entity at which it would be unlawful to direct such a document. Reasonable efforts have been made to ensure that the content 
of this document is based on information and data obtained from reliable sources. The information contained herein is subject to change 
without prior notice. UBP gives no undertaking to update this document or to correct any inaccuracies which may become apparent. 

This document may refer to the past performance of investment interests. Past performance is not a guide to current or future results. The 
value of investment interests can fall as well as rise. Any capital invested may be at risk and you may not get back some or all of your 
original capital. In addition, any performance data included in this document does not take into account fees and expenses charged on 

issuance and redemption of securities nor any taxes that may be levied. Changes in exchange rates may cause increases or decreases 
in your return. The opinions herein do not take into account individual investors’ circumstances, objectives or needs. Each investor must 
make his/her own independent decision regarding any securities or financial instruments mentioned herein and should independently 

determine the merits or suitability of any investment. Investors are advised to seek professional counsel from their financial, legal and tax 
specialists. This document may not be reproduced (in whole or in part) or delivered to any other person without the prior written approval 
of UBP. Telephone calls made to UBP are recorded and UBP will assume that you consent to this recording. 

UBP is authorised and regulated in Switzerland by the Swiss Financial Market Supervisory Authority and is authorised in the United 
Kingdom by the Prudential Regulation Authority. UBP is subject to regulation by the Financial Conduct Authority and limited regulation by 

the Prudential Regulation Authority. 


