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The coming year should prove pivotal for policy-makers and investors alike as central-bank support is
withdrawn and private sector-led demand takes on the mantle of growth driver for economies around the
world. In the current era of growing populism and efforts towards political reform, an expanded framework for
assessing risks facing investors is required taking into account these new axes of risk.
As we enter 2018, Union Bancaire Privée remains optimistic about the global economy, and the major
themes of its Investment Outlook 2018 are as follows:
 The economic boom carries on – This year and next, world growth will be the fastest in ten years,
likely to average 3.6% in 2017 and 3.5% in 2018 as growth is less dependent on central bank
support, and has become more synchronised around the world.
 Entering a new monetary regime – In 2018, a strategic shift should be seen in monetary policies
as central banks gradually withdraw the support they have been providing to the economy since
2008.
 Getting ready for normal rates – With 2017 characterised by an end to rate-cutting by central banks,
2018 should see a move into the final step of the policy transition begun one year ago.
 Earnings growth in US equities – Positive returns in 2018 remain in store despite historically high
valuations.
 Cyclical recovery meets structural headwinds in Europe – In 2018 Europe investors should
focus on earnings growth as the primary equity return driver.
 Reform and restructuring takes hold in Japan – The long-suffering Japanese economy, much like
Europe, should perk up at last and deliver 1.7% growth in 2017 as the benefits of global growth, domestic
reforms and stimulus take hold.
 Domestic reform supports cyclical recovery in emerging markets – Next year should see
significant political change across key emerging countries and should reveal maturing economies
which will allow domestic policy changes to boost returns for investors.
 A long-cycle turn in commodities – Inflation-adjusted commodity prices are nearing pre-2000
lows.
The views outlined above are explained in full in UBP’s “Investment Outlook 2018” report, which is available
at https://www.ubp.com/en/news/investment-outlook-2018
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