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Introduction

Good corporate governance is essential for ensuring that a company operates transparently, ethically, and accountably,
balancing the interests of shareholders and stakeholders. This policy outlines the principles and practices that guide
UBP’s approach to assessing investee companies’ governance, focusing on long-term sustainability and investor
confidence.

Overview

In response to growing regulatory scrutiny and an increased focus on governance, UBP has developed an internal
methodology to assess the Good Governance practices of investee companies. This initiative stems from expanding
regulatory requirements and heightened supervisory expectations, demanding clear justification of our governance
standards. From an investor standpoint, the integration of good governance principles into the analysis of issuers of
financial instruments is an essential part of responsible and sustainable business identification, and a robust methodology
is a requirement for products classified under Article 8, Article 9 or investments considered as sustainable under the
European Union’s Sustainable Finance Disclosure Regulation 2019/2088 (SFDR).

The methodology relies on a scoring system of the governance aspects of companies, subject to a threshold for good
governance to qualify an investment for responsible or sustainable strategies. Our investment professionals also actively
analyse governance practices as part of their investment process. Additionally, where applicable, our Voting Policy
favours good governance while engagement plays an integral role in the investment process and encompasses ESG
aspects including governance practices.

Governance Assessment Methodology

GOVERNANCE SCORE

Aligned with the SFDR Article 2(17), a company’s good governance encompasses four key pillars:

1. Sound Management Structure
2. Employee Relations
3. Remuneration of Staff
4. Tax Compliance
These pillars form the basis of our governance assessment methodology. In order to determine a Governance Score,
UBP incorporates indicators that address the following:

Sound Management
Structures

Employee Relations Remuneration of Staff Tax Compliance

■ Board Independence and
structure

■ Audit Committee
Independence

■ Board Gender Diversity

■ Voting

■ Overboarding

■ Business Ethics

■ Health & Safety
Certification

■ Anti-discrimination Policy
or D&I Policy

■ Whistle-blower Protection
Policy

■ Workforce Diversity
Programme

■ Employee Turnover

■ Labour Rights

■ Pay Committee
Independence

■ CEO-to-Employee Pay
Ratio

■ Gender Pay Gap

■ Pay Linked to
Sustainability

■ Received Votes Against
Pay Practices

■

■ Estimated Tax Gap
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Governance indicators are collected from third-party data sources and are evaluated for materiality using a structured
matrix, prioritising those part of the Principal Adverse Impact (PAI) as outlined by the EU SFDR.

Governance controversy flags, such as legal violations or ethical breaches, are also integrated into the assessment to
ensure that potential governance risks are appropriately considered, regardless of the company’s performance on other
metrics.

The final Governance Score for each company is calculated on a scale from 0 to 1.

It is updated in real time as new data is received from external data providers.

UBP GOVERNANCE STANDARD

Any company with a Governance Score below 0.3 is deemed to fail UBP’s good governance standards.

In the case of insufficient, erroneous or outdated data, an override can be granted on a case-by-case basis, in accordance
with UBP’s internal Override and Waiver Procedure.

Scope & Implementation

This policy is applicable to investments in corporate assets, whether equity or debt.

The following investments are in scope of this policy:

1. Sustainable Investments:

Investments considered as sustainable as per SFDR Article 2(17), —which encompass, but are not limited to, financial
products falling under Article 9 of the SFDR— are subject to a governance assessment, to ensure investee companies
adhere to good governance practices, including sound management, employee relations, remuneration, and tax
compliance. Any investment in companies that is deemed to fail UBP’s good governance standards (as per section
Governance Assessment Methodology of this document) cannot be qualified as Sustainable, across UBP’s investment
universe.

2. SFDR Article 8 Products managed by UBP
Financial products under Article 8 of the SFDR must ensure investee companies adhere to good governance practices,
including sound management, employee relations, remuneration, and tax compliance.

Investment by article 8 products in companies that is deemed to fail UBP’s good governance standards is prohibited.

3. SFDR Article 8 Products managed on behalf of UBP
When the management of a UBP fund is delegated to an external manager, the external manager can use their own
methodology if it is considered equivalent, or they can apply UBP’s Good Governance Policy. Similarly, for client
mandates or dedicated funds, the methodology can be applied as agreed upon with the client.

In the event that an investee company’s Governance Score is downgraded to below the threshold mentioned in the
section UBP governance standards of this document, this company would be considered as failing UBP’s good
governance standards, and divestment should occur within three months of the announcement for SFDR Article 8 and
Article 9 products managed by UBP, unless an override or waiver is granted at UBP’s discretion aligned with UBP’s
internal Override and Waiver Procedure.

Governance & Oversight

The Good Governance Score is calculated through UBP’s data system which provides full transparency on the indicators
used to determine the underlying pillar scores across the investment universe. If a datapoint is missing or found to be
incorrect, investment teams can request an override to complete or amend the governance assessment of a company.
In exceptional cases, a waiver according to UBP’s internal Override and Waiver Procedure can be granted.
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Function Responsibilities

Sustainability Solutions
Teams

Ensure good governance model accuracy, compliance with regulations,
and assist investment teams for proper integration in investment portfolios

Portfolio management teams Ensure proper implementation of UBP’s good governance rules in
investment portfolios

Risk Teams Aligns controls with good governance rules
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DISCLAIMER

This document is a marketing communication containing GENERAL INFORMATION on financial services reflecting the sole opinion of Union Bancaire Privée, UBP SA
and/or any entity of the UBP Group (hereinafter “UBP”) as of the date of issue. It is not and does not purport to be considered as an offer nor a solicitation to enter into any
transaction with UBP, buy, subscribe to, or sell any currency, product, or financial instrument, make any investment, or participate in any particular trading strategy in any
jurisdiction where such an offer or solicitation would not be authorised, or to any person to whom it would be unlawful to make such an offer or solicitation. This document
is meant only to provide a broad overview for discussion purposes, in order to determine clients’ interest. It does not replace a prospectus, KID, KIID or any other legal
document relating to any specific financial instrument, which may be obtained upon request free of charge from UBP or from the registered office of the issuer of the
instrument concerned, where applicable. The opinions herein do not take into account individual clients’ circumstances, objectives, or needs. UBP performs analysis on the
financial instruments based on market offer and may maintain and/or seek to develop business affiliations with third parties for that purpose; furthermore, UBP may create 
its own financial instruments. This generic information is therefore not independent from the proprietary interests of UBP or connected parties, which may conflict with the
client’s interests. UBP has policies governing cases of conflicts of interest and takes appropriate organisational measures to prevent potential conflicts of interest. The
information contained in this document is the result neither of financial analysis within the meaning of the Swiss Banking Association's “Directives on the Independence of
Financial Research” nor of independent investment research as per the EU's regulation on MiFID provisions. EU regulation does not govern relationships entered into with
UBP entities located outside the EU.
When providing investment advice or portfolio management services, UBP considers and assesses all relevant financial risks, including sustainability risks. Sustainability
risks are defined as “an environmental, social or governance event or condition that, if it occurs, could cause a negative material impact on the value of the investment”. For
further information on our sustainability risk management approach please visit [www.ubp.com]. Reasonable efforts have been made to ensure that the content of this
document is based on objective information and data obtained from reliable sources. However, UBP cannot guarantee that the information contained herein and gathered
by the Bank in good faith is accurate and complete, nor does it accept any liability for any loss or damage resulting from its use. Circumstances may change and affect the
data collected and the opinions expressed at the time of publication. Therefore, information contained herein is subject to change at any time without prior notice. UBP
makes no representations, provides no warranty and gives no undertaking, express or implied, regarding any of the information, projections or opinions contained herein
nor does it accept any liability whatsoever for any errors, omissions or misstatements in the document. UBP does not undertake to update this document or to correct any
inaccuracies which may have become apparent after its publication. This document may refer to past performance which is not a guide to current or future results. All
statements in this document, other than statements of past performance and historical fact, are “forward-looking statements”. Forward-looking statements do not guarantee
future performances. The tax treatment of any investment depends on the client’s individual circumstances and may be subject to change in the future. This document does
not contain any tax advice issued by UBP and does not reflect the client’s individual circumstances.
This document is intended to be used only by the person to whom it was delivered. This document may not be reproduced, either in whole or in part. UBP specifically
prohibits the redistribution of this document, in whole or in part, without its written permission and accepts no liability whatsoever for the actions of third parties in this respect.
This document is not intended for distribution in the US and/or to US Persons or in jurisdictions where its distribution by UBP would be restricted.
UBP relies on information and data collected from ESG third party data providers which may prove to be incorrect or incomplete. Although UBP applies a proven selection
process of such third-party providers, its processes and proprietary ESG methodology may not necessarily capture appropriately the ESG risks. Indeed, data related to
sustainability risks or PAI are today either not available or not yet systematically and fully disclosed by issuers, may be incomplete and may follow various methodologies.
Most of the ESG factors information is based on historical data that they may not reflect the future ESG performance or risks of the investments.
Switzerland: UBP is authorised and regulated in Switzerland by the Swiss Financial Market Supervisory Authority (FINMA).
UK: UBP is authorised in the United Kingdom by the Prudential Regulation Authority, and is subject to regulation by the Financial Conduct Authority (FCA) and limited
regulation by the Prudential Regulation Authority.
Dubai: This marketing material has been communicated by Union Bancaire Privée (Middle East) Limited, a company regulated by the Dubai Financial Services Authority
(“DFSA”). It is intended for professional clients and/or market counterparties only and no other person should act upon it. The financial products or services to which this
material relates will only be made available to a client who meets the professional client and/or market counterparty requirements. This information is provided for information
purposes only. It is not to be construed as an offer to buy or sell, or a solicitation for an offer to buy or sell any financial instruments, or to participate in any particular trading
strategy in any jurisdiction.
Hong Kong: UBP is a licensed bank regulated by the Hong Kong Monetary Authority (HKMA) and a registered institution regulated by the Securities and Futures Commission
(SFC) for Type 1, 4 & 9 activities only in Hong Kong. The securities may only be offered or sold in Hong Kong by means of documents that (i) are addressed to "professional
investors" within the meaning of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) and any rules made thereunder (the "SFO"); or (ii) are 
defined as "prospectuses" within the meaning of the Companies Ordinance (Chapter 32 of the Laws of Hong Kong) (the "CO") or constitute offers to the public within the
meaning of the CO. Unless permitted to do so under the laws of Hong Kong, no person may issue or have in his/her possession for the purpose of issuing, whether in Hong
Kong or elsewhere, any advertisement, invitation or document relating to the securities, directed at, or likely to be accessed or read by, the public in Hong Kong, except
where the securities are intended to be disposed of only to persons outside Hong Kong, or only to "professional investors" within the meaning of the SFO.
Singapore: UBP is a bank regulated by the Monetary Authority of Singapore (MAS), is an exempt financial adviser under the Financial Advisers Act (Cap. 110 of Singapore)
to provide certain financial advisory services, and is exempt under section 99(1) of the Securities and Futures Act (Cap. 289 of Singapore) to conduct certain regulated
activities. This document has not been registered as a prospectus with the MAS. Accordingly, this document and any other document or material in connection with generic
recommendations may not be circulated or distributed, whether directly or indirectly, to persons in Singapore other than (i) to institutional investors under Section 274 of the
Securities and Futures Act (Cap. 289) of Singapore ("SFA"), (ii) to relevant persons pursuant to Section 275(1), or any person pursuant to Section 275(1A) of the SFA, and
in accordance with the conditions specified in Section 275 of the SFA, or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision
of the SFA. This advertisement has not been reviewed by the Monetary Authority of Singapore. Luxembourg: UBP is registered by the Luxembourg supervisory authority
the Commission de Surveillance du Secteur Financier (CSSF).
Italy: Union Bancaire Privée (Europe) S.A., Succursale di Milano, operates in Italy in accordance with the European passport – held by its parent company, Union Bancaire
Privée (Europe) S.A. – which is valid across the entire European Union. The branch is therefore authorised to provide services and conduct business for which its parent
company, Union Bancaire Privée (Europe) S.A., has been authorised in Luxembourg, where it is regulated by the Luxembourg financial supervisory authority, the
Commission de Surveillance du Secteur Financier (CSSF).
Monaco: This document is not intended to constitute a public offering or a comparable solicitation under the Principality of Monaco's laws, but might be made available for
information purposes to clients of Union Bancaire Privée, UBP SA, Monaco Branch, a regulated bank under the supervision of the Autorité de Contrôle Prudentiel et de
Résolution (ACPR) for banking activities and under the supervision of the Commission de Contrôle des Activités Financières for financial activities.
MSCI: Although Union Bancaire Privée, UBP SA information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain
information from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness of any data herein. None of
the ESG Parties makes any express or implied warranties of any kind, and the ESG Parties hereby expressly disclaim all warranties of merchantability and fitness for a
particular purpose, with respect to any data herein. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein. Further,
without limiting any of the foregoing, in no event shall any of the ESG Parties have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages. Union Bancaire Privée, UBP SA Rue du Rhône 96-98 | P.O. Box 1320 | 1211 Geneva 1 | Switzerland
ubp@ubp.com | www.ubp.com
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