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Editorial 
Back to basics

The first half of the year was a whirlwind whipped up by 
President Trump’s tariff agenda. However, it ended on 
a positive note in May, with markets rallying on signs of 
a trade-war de-escalation, notably between the US and 
China. Trade deals now appear to be a more plausible 
scenario.

Investor attention will gradually pivot back to leading 
indicators and corporate fundamentals. While we are 
steering clear of a recession for now, the macroeconomic 
damage of Trump’s policies still needs to be fully 
assessed. 

Meanwhile, equity risk premiums are eroding amid high 
interest rates, and valuations remain elevated despite 
slowing corporate profit growth. This dynamic poses a real 
test for the sustainability of the US equity rally. 

As a result, we are not counting on clear skies. In the wake 
of an exogenous shock driven by Trump, we are reverting 
to a diversified allocation approach, as all assets are 
meant to generate income while also being able to absorb 
market stress.
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Key investment 
themes & risks

During May, overall market sentiment improved as the US administration shifted its focus towards fiscal 
support and continued to ease global tariff policies. These actions helped reduce the likelihood of a 
significant slowdown in the world’s largest economy, but increased tensions on the Treasuries market. At the 
asset allocation level, these policies have provided relief for global equities and credit, but have negatively 
impacted long-term US interest rates and the US dollar, while supporting gold prices.

In response, we decided to shift our asset allocation slightly by reducing global macro strategies within 
our hedge fund exposure, and by increasing investments in high yield, particularly senior loans, corporate 
hybrids, and AT1 bonds which have limited exposure to long-dated instruments. We upgraded our rating for 
high yield from 3/5 to 4/5, as the visibility for risky credit to outperform cash deposits in USD is increasing. 
In contrast, we downgraded global macro strategies in hedge funds from 4/5 to 3/5, as the performance 
dispersion within our portfolio was difficult to manage in the first half of the year. Nevertheless, our overall 
positive view on hedge funds remains unchanged. 

For equities, the global earnings growth forecast of 8–10% on the MSCI ACWI index for 2025 is now aligned 
with our expectations. However, the recent market recovery has been largely driven by the expansion of 
valuations, pushing them above post-pandemic averages; this may limit short-term upside, especially 
if interest rates remain elevated. We have kept our rating on the asset class (3/5) unchanged and have 
initiated a position in the defence sector with a long-term investment horizon.

Risks

Recession risks have moderated, helped in part by the recent easing of trade tensions, particularly between 
the United States and China. While this de-escalation has improved market sentiment, uncertainty remains 
elevated. Volatility could re-emerge as the deadline for a more comprehensive trade agreement approaches, 
especially if no meaningful progress is made in the interim.

Key investment themes

Receding recession risks enhance the 
appeal of high-yield bonds.1 Rising US deficit and debt levels are 

fuelling pressure on interest rates.3

Global defence is a notable area of 
interest due to earnings growth 
visibility.

2 The erosion of the equity risk premium 
favours selectivity.4

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.
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A key concern is the growing US budget deficit. Recent fiscal legislation is expected to accelerate the 
pace of public debt accumulation over the next decade. This structural imbalance increases the likelihood 
of upward pressure on long-term interest rates, as markets demand higher yields to absorb rising supply. 
In addition, inflation could surge again due to ongoing tariffs. The Federal Reserve may face limited policy 
flexibility, potentially constraining its ability to respond to future economic slowdowns. Against this backdrop, 
we continue to favour short-duration bonds to help manage interest rate risk while preserving flexibility.

Geopolitical risks also continue to loom large. Rising tensions in key regions, evolving defence postures, and 
increased fragmentation of international alliances are contributing to an unpredictable policy environment. 
These developments may impact global capital flows, commodity markets, and investor confidence, 
reinforcing the need for prudent portfolio diversification and close monitoring of geopolitical developments.

In parallel, the US administration is apparently pursuing a strategy of encouraging a weaker dollar in an 
effort to reduce import dependency and bolster domestic manufacturing. While this may support certain 
sectors of the US economy, a structurally weaker dollar has broader implications for global investors. For 
international holders of USD-denominated assets, currency depreciation could erode real returns. As a 
result, non-US investors should remain vigilant and consider actively hedging their dollar exposures to 
preserve purchasing power and maintain portfolio stability.

High Conviction  
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High Conviction  
Positive
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Asset allocation: strategic views as at June 2025

This material represents an assessment of the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future results. 
This information should not be relied upon by the reader as research or investment advice regarding any particular fund, strategy or security.  

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

High Conviction Negative 1  2     | Baseline Allocation   3    | High Conviction Positive    4  5  | Previous view    (no dot means no change)
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Trade and budget deficits: How the US is reshaping the world

Trade agreements are in sight, but discussions are difficult.

The 90-day pause on tariffs for all countries, including China, has given the markets breathing room, and 
economic activity continues, albeit at a moderate pace. After a flurry of tariff increases on the so-called ‘Liberation 
Day’, the US administration now seems eager to enter into trade agreements.

Our scenario favours the signing of trade agreements between the US and major trading partners, which would 
limit US tariff increases to minimum increases of 10%. In this context, both the global economy and the US would 
avoid recession, and global growth would be 2.7%.

US growth could reach 1–1.5% in 2025. However, activity is likely to remain volatile over the coming quarters. 
After an expected rebound in the second quarter, risks remain for the third quarter due to uncertainties related 
to ongoing trade negotiations. Pressures remain upon China and the eurozone, but US domestic activity now 
looks less robust than in the past year and is exposed to trade disruption and rising tariffs. Nevertheless, tax cuts 
should bolster some consumption and investment segments towards the end of the year.

Elsewhere, activity performed well at the beginning of the year, and the pause in tariffs is sustaining growth in a 
number of regions.

In Asia, activity continues to grow, driven by exports, while it remains fragile in China. The region is expected 
to grow by around 3.4%, thanks to sustained activity in India (6.4%) and a stabilisation in China. China’s 
dependence on exports remains high, and consumption is fragile because the country’s housing crisis is not over. 
We remain cautious in our outlook and expect Chinese growth to reach 4.1% in 2025.

Europe posted sustained growth of 0.3% in the first quarter as it benefited from a surge in production and trade 
ahead of anticipated tariff hikes. While the UK reached a trade agreement with the US, uncertainties surrounding 
negotiations with the eurozone remain high after Trump threatened to raise tariffs by 50%. Nevertheless, a 
compromise is expected to be reached through reduced tariffs and the easing of non-tariff barriers. Overall, 
growth is expected to reach 0.7% in the eurozone and 0.9% in the UK by 2025.

US government is reactivating tax cuts

The US government wants to stimulate demand by reinjecting tariff revenues into the private sector. The current 
budget deficit is already 7% of GDP due to spending growth (9%), outpacing revenue growth (5%) and soaring 
debt servicing costs (11%). The draft budget for 2025–2034 shows no corrective measures, and the deficit is 
expected to remain between 6.5% and 7.5% of GDP. The emphasis is on tax cuts via perpetuating deductions 
launched in 2017 and implementing new cuts for households and businesses. These measures are expected 
to benefit wealthy households and large companies investing in a range of sectors, such as infrastructure and 
research & development. Budget savings will come from cuts to new energy subsidies and Medicaid spending.

Macroeconomics

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.
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US seeks trade agreements while its fiscal policy drifts

Overall, the US deficit and national debt are set to remain on an upward trajectory over the next few years, 
leading to pressure on yields and the rebuilding of a premium on US bonds.

Public finances are also drifting out of control in other major countries, and markets are demanding higher long-
term yields. The International Monetary Fund (IMF) and the European Commission are concerned about public 
finances in France and the United Kingdom, and are reminding policymakers of the need for consolidation in the 
medium term. With its ReArm Europe Plan and Germany’s stimulus policy, Europe is maintaining a high level of 
spending and is therefore calling on the markets for funding. In Japan, the government could ease pressure on 
yields by reducing its long-term debt issuance (30 and 40 years). Last, central banks could be called upon in the 
event of further deterioration in financial conditions or market instability risks.

Although US trade policy aims to redirect investment flows and rebuild its industrial base, fiscal policy drift is 
pushing up interest rates and endangering US debt. This could divert global savings away from the US to Europe 
and Asia.

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

Sources: Bloomberg Professional L.P., US BEA, UBP
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“We are reverting to a 
diversified allocation 
approach, as all assets 
are intended to generate 
income while also being 
able to absorb market 
stress.” 
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Shifting focus from tariffs to global fiscal policies

Though tariff policies captured market attention in April and May, market drivers should shift towards fiscal 
policies in the US, Germany/Europe, and China in the months ahead.

The first draft of the US ‘reconciliation’ bill in May – seeking to extend the 2017 Trump tax cuts and fulfil 
campaign promises – was released; it proposes expanding the US deficit further while adding as much as 
an additional USD 2.3 trillion in debt over the next decade. 

In June, Germany’s new Merz-led government will begin the process of delivering on campaign promises of 
as much as EUR 1 trillion in defence spending and EUR 500 billion in infrastructure spending in an effort to 
reshape the nation.

Similarly, likely beginning in July, details of China’s latest Five-Year Plan should start to emerge ahead of its 
formal unveiling in October, potentially delivering the stimulus that markets have been awaiting since autumn 
2024.

The May rebound in equity markets around the world partially reflects some of the effects of this coming 
fiscal spending round, which should only somewhat mitigate the downward pressure on growth that 
American tariff policies should have on global economies. 

In contrast, bond markets are only beginning to price in this prospect with the renewed rise in long-dated 
bond yields around the world in late May. Investors should prepare for potential renewed bouts of interest 
rate volatility, as market uncertainty about US, European, and Chinese fiscal policy fades and meaningful 
fiscal stimulus is unveiled in the coming months, just as US inflation bottoms and sees the initial impacts of 
tariff policy put upward pressure on prices.

Such an environment should favour low-to-moderate-duration high-yield and hybrid credit strategies which 
are positioned to allow investors to capture attractive coupons while shielding portfolios from interest rate 
volatility, should it arise.

Strategy

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

BOND VOLATILITY MAY RISE ONCE AGAIN AS TRUMP BUDGET POLICIES ARE UNVEILED IN THE COMING MONTHS

Sources: ICE BofAML MOVE Index
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Directional views
Asset allocation: tactical views as at June 2025

This material represents an assessment of the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future results. 
This information should not be relied upon by the reader as research or investment advice regarding any particular fund, strategy or security.  

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

High Conviction  
Negative

High Conviction  
Positive

1     2     3     4     5

EQUITIES                 

Region United States                 
Europe                 
Switzerland                 
United Kingdom                 
Japan                 
India                 
China                 

Sector Technology                 
Telecoms                 
Media                 
Utilities                 
Financials                 
Industrials                 
Consumer Discretionary                 
Real Estate                 
Healthcare                 
Materials                 
Energy                 
Consumer Staples                 

High Conviction Negative 1  2     | Baseline Allocation   3    | High Conviction Positive    4  5  | Previous view    (no dot means no change)
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Directional views
Asset allocation: tactical views as at June 2025

This material represents an assessment of the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future results. 
This information should not be relied upon by the reader as research or investment advice regarding any particular fund, strategy or security.  

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

High Conviction  
Negative

High Conviction  
Positive

1     2     3     4     5

FIXED INCOME                 

Governments                 

Investment Grade                 
Financial                 
Corporates                 
Agency MBS                 

High Yield                 
Short-Dated High Yield                 
Corporate High Yield                 
Corporate Hybrids & AT1s                 
Senior Loans                 

Emerging Markets                 
Emerging Markets Sovereign                 
Emerging Markets Corporates                 
Local Currency                 

Convertibles                 

CASH                 

USD                 
EUR                 
GBP                 
CHF                 

High Conviction Negative 1  2     | Baseline Allocation   3    | High Conviction Positive    4  5  | Previous view    (no dot means no change)
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Directional views

This material represents an assessment of the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future results. 
This information should not be relied upon by the reader as research or investment advice regarding any particular fund, strategy or security.  

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

High Conviction  
Negative

High Conviction  
Positive

1     2     3     4     5

HEDGE FUNDS                 

Equity long/short                 
Global Macro                 
Credit                 
Relative Value                 

PRIVATE MARKETS                 

Private Equity                 
Private Credit                 
Infrastructure                 
Real Estate                 

GOLD                 

COMMODITIES                 

Oil                 

CURRENCIES 

EUR/USD                 
USD/JPY                 
GBP/USD                 
USD/CHF                 
USD/CNY                 

Asset allocation: tactical views as at June 2025

High Conviction Negative 1  2     | Baseline Allocation   3    | High Conviction Positive    4  5  | Previous view    (no dot means no change)
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Asset allocation

Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

Equities 

Based on our current US economic outlook, we believe that downward revisions to US earnings 
expectations should come to an end, as recession risks in the region have dissipated. The technology 
sector continues to support the overall earnings growth picture of the S&P 500. In Q1, US earnings 
significantly exceeded the initial consensus estimate of 7%, achieving 14% year-on-year growth. This 
progression was primarily driven by the robust performance of the US technology sector, namely the 
‘Magnificent 7’, which delivered 27% year-on-year (EPS) growth, surpassing forecasts of 16%. 

Looking ahead, a reassuring US economic environment, along with a weaker US dollar and lower energy 
costs, will also support corporate activity beyond just the technology sector. Additionally, upcoming tax cuts 
present an upside risk for earnings estimates, especially in 2026. 

However, we are mindful that valuations have returned to above-post-Covid averages in the US, tempering 
our enthusiasm for a more positive shift in our conviction level, which remains at 3/5 for US equities.

In Europe, the weak economic environment is expected to persist, with 2% earnings growth anticipated 
this year, necessitating more selectivity. The aerospace & defence sector, where earnings are projected to 
accelerate to 20% this year, is a notable area of interest.

Risks to equities include ongoing geopolitical tensions, the unpredictability of the US administration, and 
potential upside risks to Treasuries given our growth forecasts and increasing deficit projections. We have 
maintained our 3/5 rating on equities overall with a preference for the US technology sector (4/5), global 
healthcare (upgraded to 4/5 vs. 3/5 previously) and defence exposures.

Fixed income

US yields rose in May, with 10-year Treasuries hitting 4.6% and the 30-year reaching 5.15% mid-month, a peak 
not seen since Q4 2023. The surge was driven by fears of unsustainable deficits and indebtedness, fuelled by 
President Trump’s ‘Big Beautiful Bill’ and Moody’s downgrade of the US’s credit rating to Aa1, which raised 
concerns.

The Federal Reserve held rates steady, with markets now pricing in only two rate cuts for 2025, down from four 
expected in April. On 5 June, the European Central Bank (ECB) cut its main interest rate by 0.25%. Despite the 
volatility, spread compression continued from the previous month: investment grade returned 0.2%, and high 
yield (HY) 1.5% for May, with year-to-date gains at 3.1% and 2.7%, respectively; Treasuries are up 3.0% and 
emerging markets 3.2%.

With US policy pivoting to tax cuts and fiscal expansion, recession risks are fading, supporting tight HY spreads. 
Reflecting this, we upgraded our tactical rating on HY from 3/5 to 4/5, upgraded corporate HY to 3/5 and 
corporate hybrids, AT1s and senior loans to 4/5.

  USD EUR GBP

Duration 3.0y 3.5y 4.0y
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Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

We highlight AT1 bonds as a standout opportunity. European banks, bolstered by stringent regulation, have built 
up robust capital ratios and low amounts of non-performing loans. However, AT1s are yielding 7% in USD and 
5.8% in EUR, levels comparable to single-B bonds, despite their higher BB+/BBB- ratings. This yield disparity, 
exacerbated by rating agencies’ 4–6-notch downgrades from senior ratings, appears mispriced. We have 
increased portfolio allocations to AT1s to capitalise on this.

Hedge funds

Recently, macro/CTA strategies have faced challenges relative to other hedge fund strategies at index level, 
especially in the more liquid space. 2025 has been characterised by a fast-moving and uncertain policy 
environment which has caused market sentiment and prices to reverse quickly. Some managers within the 
strategy have benefited from this and outperformed, particularly those that take a more tactical or multi-
strategy approach. 

However, systematic managers focusing on longer-term trend-following have experienced challenges as a 
result of their directional positions being whipsawed as the themes in the market change over a time frame 
unsuited to their holding period. 

Looking ahead, the political and economic landscape is likely to remain complex, potentially continuing to 
challenge these strategies unless more structural, sustained themes emerge. 

Private markets

Across the direct lending space, spreads have remained relatively stable after the now infamous ‘Liberation Day’, 
with new loans trading at a margin of 515 bps according to data from listed business development companies. 
Beyond margins, credit quality (although only for Q1) continues to show a benign credit environment with non-
accruals remaining low and payment-in-kind (PIK) usage slightly flat, quarter-on-quarter. In private equity, it has 
been reported that the Harvard and Yale endowment funds have put a significant amount of USD-denominated 
private equity stakes up for sale, allegedly as a result of the White House’s decision to reduce financing to 
some Ivy League schools. Yale seems to be about to close a sale of USD 2.5 billion at a roughly 10% discount, 
evidencing the continued strong momentum in secondaries.

Commodities

In early June, gold rose to levels of around USD 3,375 per oz. Gold’s upward move reflected USD weakness and 
a modest increase in speculative positioning. Gold also gained ground as prospects of a ceasefire in Ukraine 
dimmed. The underlying backdrop remains highly favourable for continued gold rises, and we target a move to 
USD 4,000 per oz by the first quarter of 2026. 

Oil prices rose in early June to levels of around USD 65/bbl in what is likely to be a short covering move. The 
Organization of the Petroleum Exporting Countries (OPEC) moved to increase production quotas once again, 
and it is now on course to unwind all of its 2.2 million bpd of production cuts in the coming months. Global 
inventories are likely to rise substantially as a result, and we therefore believe that the recent rally in prices is 
unsustainable. We think that crude can decline to levels of USD 55/bbl in the coming months.
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Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

Currencies

In early June, the US dollar fell to its lowest level in two years. The USD’s correlation to long-end yields declined 
considerably, reflecting rising US term premia and concerns about slowing US growth. The EUR/USD rose to 
levels of above 1.14, and the USD/CHF traded lower to sub-0.82.

Coming into June, we anticipate continued weakness on the greenback, as investors move to reduce long USD 
exposures. There are upside risks for the EUR/USD ahead of the ECB’s June meeting, where it will cut rates but 
may signal a pause in its rate-cutting cycle. The Swiss National Bank (SNB) will move to cut its deposit rate to 
0.00%, and it is likely to increase its intervention rhetoric; we maintain a constructive stance on the CHF.
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Past performance is not a guide to current or future results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

Market monitor
Equities World Last Price 4W Chng YTD Chng

MSCI Word Index (ex EM) 3889.7 5.5% 4.9%

Equities USA Last Price 4W Chng YTD Chng

S&P 500 5939.3 5.9% 1.0%

Dow Jones 42319.7 3.7% -0.5%

Nasdaq 100 21547.4 8.9% 2.5%

Equities Europe Last Price 4W Chng YTD Chng

FTSE 100 8811.0 2.5% 7.8%

STOXX Europe 600 551.9 2.9% 8.7%

Swiss Market Index 12317.6 0.7% 6.2%

Equities Asia Last Price 4W Chng YTD Chng

Hang Seng 23907.0 5.5% 19.2%

MSCI India 1050.9 1.2% 2.6%

Nikkei 225 37554.5 2.0% -5.9%

MSCI Emerging Markets 1182.7 4.0% 10.0%

Credit  Last Price 4W Chng YTD Chng

Global High Yield Bonds 507.4 1.7% 2.9%

US High Yield bonds 1772.6 1.7% 3.0%

US Corporate bonds 3416.1 0.9% 2.6%

US Aggregate Bonds 94.5 0.3% 0.2%

European Aggregate bonds 55.2 0.1% -0.3%

EM USD Aggregate Bonds 1637.6 0.0% 0.0%

Sovereign  Last Price 4W Chng YTD Chng

US 10-year Treasury 4.4 9bp -18.4bp

German 10-year Bund 2.6 5.6bp 22.6bp

Alternatives  Last Price 4W Chng YTD Chng

S&P Commodities 21.8 3.2% 0.0%

Crude oil 63.3 7.2% -12.0%

HFRX Equity Hedge 1226.4 0.0% 0.0%

Gold 3354.2 -2.2% 27.8%

Silver 36.2 8.7% 25.2%

Currencies   Last Price 4W Chng YTD Chng

Dollar Index 98.7 -0.9% -9.0%

EUR/USD 1.1 0.7% 10.5%

USD/CHF 0.8 -0.3% -9.6%

Volatility   Last Price 4W Chng YTD Chng

S&P 500 VIX 18.5 -25.4% 6.5%

NASDAQ VXN 21.5 -20.8% 7.8%

VSTOXX 17.7 -14.6% 4.4%

XDAX 19.2 -15.2% 22.6%

As at 05 June 2025
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Disclaimer

This document is a marketing communication containing GENERAL INFORMATION 
on financial services reflecting the sole opinion of Union Bancaire Privée, UBP SA 
and/or any entity of the UBP Group (hereinafter “UBP”) as of the date of issue. It is 
not and does not purport to be considered as an offer nor a solicitation to enter into 
any transaction with UBP, buy, subscribe to, or sell any currency, product, or financial 
instrument, make any investment, or participate in any particular trading strategy 
in any jurisdiction where such an offer or solicitation would not be authorised, or to 
any person to whom it would be unlawful to make such an offer or solicitation. This 
document is meant only to provide a broad overview for discussion purposes, in order 
to determine clients’ interest. It does not replace a prospectus, KID, KIID or any other 
legal document relating to any specific financial instrument, which may be obtained 
upon request free of charge from UBP or from the registered office of the issuer of the 
instrument concerned, where applicable. The opinions herein do not take into account 
individual clients’ circumstances, objectives, or needs. 

UBP performs analysis on the financial instruments based on market offer and may 
maintain and/or seek to develop business affiliations with third parties for that purpose; 
furthermore, UBP may create its own financial instruments. This generic information is 
therefore not independent from the proprietary interests of UBP or connected parties, 
which may conflict with the client’s interests. UBP has policies governing cases of 
conflicts of interest and takes appropriate organisational measures to prevent potential 
conflicts of interest. 

The information contained in this document is the result neither of financial analysis within 
the meaning of the Swiss Banking Association’s “Directives on the Independence of 
Financial Research” nor of independent investment research as per the EU’s regulation 
on MiFID provisions. EU regulation does not govern relationships entered into with UBP 
entities located outside the EU.

When providing investment advice or portfolio management services, UBP considers 
and assesses all relevant financial risks, including sustainability risks. Sustainability risks 
are defined by the EU’s Sustainable Finance Disclosure Regulation (2019/2088) as “an 
environmental, social or governance event or condition that, if it occurs, could cause a 
negative material impact on the value of the investment”. For further information on our 
sustainability risk management approach please visit [www.ubp.com]. 

Reasonable efforts have been made to ensure that the content of this document is 
based on objective information and data obtained from reliable sources. However, UBP 
cannot guarantee that the information contained herein and gathered by the Bank in good 
faith is accurate and complete, nor does it accept any liability for any loss or damage 
resulting from its use. Circumstances may change and affect the data collected and the 
opinions expressed at the time of publication. Therefore, information contained herein 
is subject to change at any time without prior notice. UBP makes no representations, 
provides no warranty and gives no undertaking, express or implied, regarding any of 
the information, projections or opinions contained herein nor does it accept any liability 
whatsoever for any errors, omissions or misstatements in the document. UBP does 
not undertake to update this document or to correct any inaccuracies which may have 
become apparent after its publication.

This document may refer to past performance which is not a guide to current or future 
results. All statements in this document, other than statements of past performance 
and historical fact, are “forward-looking statements”. Forward-looking statements do 
not guarantee future performances. 

The tax treatment of any investment depends on the client’s individual circumstances 
and may be subject to change in the future. This document does not contain any tax 
advice issued by UBP and does not reflect the client’s individual circumstances. 

This document is confidential and is intended to be used only by the person to whom it 
was delivered. This document may not be reproduced, either in whole or in part. UBP 
specifically prohibits the redistribution of this document, in whole or in part, without its 
written permission and accepts no liability whatsoever for the actions of third parties 
in this respect. This document is not intended for distribution in the US and/or to US 
Persons or in jurisdictions where its distribution by UBP would be restricted. 

Switzerland: UBP is authorised and regulated in Switzerland by the Swiss Financial 
Market Supervisory Authority (FINMA). 

UK: UBP is authorised in the United Kingdom by the Prudential Regulation Authority, and 
is subject to regulation by the Financial Conduct Authority (FCA) and limited regulation 
by the Prudential Regulation Authority.

Dubai: This marketing material has been communicated by Union Bancaire Privée 
(Middle East) Limited, a company regulated by the Dubai Financial Services Authority 
(“DFSA”). It is intended for professional clients and/or market counterparties only and 
no other person should act upon it. The financial products or services to which this 
material relates will only be made available to a client who meets the professional client 
and/or market counterparty requirements. This information is provided for information 
purposes only. It is not to be construed as an offer to buy or sell, or a solicitation for an 
offer to buy or sell any financial instruments, or to participate in any particular trading 
strategy in any jurisdiction.

Hong Kong: UBP is a licensed bank regulated by the Hong Kong Monetary Authority 
(HKMA) and a registered institution regulated by the Securities and Futures Commission 
(SFC) for Type 1, 4 & 9 activities only in Hong Kong. The securities may only be offered 
or sold in Hong Kong by means of documents that (i) are addressed to “professional 
investors” within the meaning of the Securities and Futures Ordinance (Chapter 571 of 
the Laws of Hong Kong) and any rules made thereunder (the “SFO”); or (ii) are defined 
as “prospectuses” within the meaning of the Companies Ordinance (Chapter 32 of the 
Laws of Hong Kong) (the “CO”) or constitute offers to the public within the meaning 
of the CO. Unless permitted to do so under the laws of Hong Kong, no person may 
issue or have in their possession for the purpose of issuing, whether in Hong Kong or 
elsewhere, any advertisement, invitation or document relating to the securities, directed 
at, or likely to be accessed or read by, the public in Hong Kong, except where the 
securities are intended to be disposed of only to persons outside Hong Kong, or only 
to “professional investors” within the meaning of the SFO. 

Singapore: UBP is a bank regulated by the Monetary Authority of Singapore (MAS), is an 
exempt financial adviser under the Financial Advisers Act 2001 of Singapore to provide 
certain financial advisory services, and is exempt under section 99(1) of the Securities 
and Futures Act 2001 of Singapore to conduct certain regulated activities. This document 
has not been registered as a prospectus with the MAS. Accordingly, this document and 
any other document or material in connection with generic recommendations may not 
be circulated or distributed, whether directly or indirectly, to persons in Singapore other 
than (i) institutional investors; or (ii) accredited investors as defined under the Securities 
and Futures Act 2001 of Singapore. This advertisement has not been reviewed by the 
Monetary Authority of Singapore.

Luxembourg: UBP is registered by the Luxembourg supervisory authority the Commission 
de Surveillance du Secteur Financier (CSSF). 

Italy: Union Bancaire Privée (Europe) S.A., Succursale di Milano, operates in Italy in 
accordance with the European passport – held by its parent company, Union Bancaire 
Privée (Europe) S.A. – which is valid across the entire European Union. The branch 
is therefore authorised to provide services and conduct business for which its parent 
company, Union Bancaire Privée (Europe) S.A., has been authorised in Luxembourg, 
where it is regulated by the Luxembourg financial supervisory authority, the Commission 
de Surveillance du Secteur Financier (CSSF).

Monaco: This document is not intended to constitute a public offering or a comparable 
solicitation under the Principality of Monaco’s laws, but might be made available for 
information purposes to clients of Union Bancaire Privée, UBP SA, Monaco Branch, 
a regulated bank under the supervision of the Autorité de Contrôle Prudentiel et de 
Résolution (ACPR) for banking activities and under the supervision of the Commission 
de Contrôle des Activités Financières for financial activities.

Jersey: Union Bancaire Privée, UBP SA, Jersey Branch is regulated by the Jersey 
Financial Services Commission for the conduct of banking, funds and investment 
business. Union Bancaire Privée, UBP SA, Jersey Branch is a branch of Union Bancaire 
Privée, UBP SA, whose registered offices are at Rue du Rhône 96-98, P.O. Box 1320, 
1211 Geneva 1, Switzerland, with its principal place of business in Jersey at 3rd Floor, 
Lime Grove House, P.O. Box 526, St Helier, Jersey JE4 5UH.

Portugal: Union Bancaire Privée (Europe) S.A. Sucursal em Portugal is regulated by 
the Securities Market Commission (CMVM) and duly authorised by Banco de Portugal.

South Africa: UBP Investment Services (Pty) Ltd is an authorised financial services 
provider (FSP number 53152) in terms of section 8 of the Financial Advisory and 
Intermediary Services Act, 2002 (Act No. 37 of 2002) and conducts its activity under 
the supervision of the Financial Sector Conduct Authority.
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