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Risks mount on the 
horizon
Weak US labour data and the unwinding of 
Japanese yen carry trades triggered a market 
sell-off, resulting in the rise of volatility earlier this 
month. However, it might be too soon to buy 
the dip, as risks are mounting on the horizon. 
Following the equity rally in the first half of the 
year marked by unusually low volatility, we might 
encounter market instability that could persist 
until the US presidential election in November. 
In this context, we continue to hold equity 
carry strategies that should partially absorb any 
downside.

Amid the current increasing growth scare, we 
do not expect any recession this year that would 
likely lead to a prolonged market downturn. 
Instead, we anticipate US growth ranging from 
1.5% to 2%, contingent on the outcome of the 
presidential election. 

In Asia, due to near-term uncertainties, we 
tactically reduced our conviction rating on Japan 
from 4 to 3 out of 5 after an increase dating back 
to November 2023. Additionally, China’s third 
plenum did not deliver concrete measures to 
invigorate the struggling economy, leading us to 
remain cautious on the country while continuing 
to favour India within emerging markets.

Looking ahead to the Jackson Hole symposium 
on the last weekend of August, the Federal 
Reserve is expected to provide further clarity 
about the timing and scope of its forthcoming 
rate-cutting cycle. However, challenges are 
looming due to the impending US election and 
mounting geopolitical risks, such as conflicts 
involving Israel and Iran, Russia and Ukraine, and 
potentially Taiwan, along with a weakening US 
dollar.
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MACROECONOMY  

Inflation is expected to decline to 2.5% by 
the end of the year, potentially prompting 
the Federal Reserve to cut interest rates. 
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FIXED INCOME 

Our strategy continues to favour 
investment-grade bonds over 
government bonds, while maintaining a 
duration of approximately three years.
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GOLD 

Following the yellow metal’s record high 
of USD 2,488 per ounce, we remain 
optimistic about its medium-term 
prospects.
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The opinions expressed in this document are as at 09 August 2024  
and are subject to change without notice.

EQUITIES  

We maintain our rating of 3 out of 5 on 
equities and we continue to hold equity 
carry strategies.
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SUSTAINED GLOBAL GROWTH, BUT VULNERABILITIES TO WATCH

Global growth is expected to remain robust at around 3.2%, but its pace is 
expected to change in the United States, while growth drivers in Europe and 
emerging markets remain fragile.

US GROWTH CHANGES PACE

The United States experienced a marked slowdown at the end of the second quarter. 
Household and industrial confidence weakened, and activity was more volatile on 
both the supply and consumer sides, with a high turnover between sectors. In the 
second half of the year, growth should fall well below 2%, allowing the labour market 
to rebalance, with a likely rise in the unemployment rate, but also a slowdown in 
rental and service prices. Pending the new political situation following the presidential 
election, growth should settle at between 1.5% and 2% in the coming quarters.

CONTINENTAL EUROPE FACES UNCERTAINTIES

The recovery in the UK has continued post-election. The transition of power to 
a Labour government is going smoothly for the markets, thanks to the promise 

of a certain fiscal orthodoxy, 
and pending clarification of the 
chosen economic strategy.

The economic situation in 
Germany remains fragile. 
After solid growth in the first 
quarter, indicators deteriorated 
at the end of the second 
quarter, except for confidence 
in the services sector. The 
recovery is therefore slow and, 

Macroeconomic 
environment

More moderate 
US growth in the 
second half of the 
year

Sources: ECB, BLS, ONS, UBP
Past performance is not a guide to current or future results. Any forecast, projection or 

target, where provided, is indicative only and is not guaranteed in any way.

INFLATION IN THE US, UK AND EUROZONE

 

-1

0

1

2

3

4

5

6

7

8

9

10

11

12

2018 2019 2020 2021 2022 2023 2024

% y/y

US

Eurozone

scenario

UK



UNION BANCAIRE PRIVÉE, UBP SA |  4

U B P  H O U S E  V I E W

in some sectors, appears to be chaotic. Conversely, economic conditions are 
more favourable in Spain, where growth remains above 2%. Last, in France, the 
economy could be boosted by the Olympic Games, but the political landscape 
remains confused given the country’s hung parliament.

CHINA: AWAITING NEW INITIATIVES

Following a slowdown in activity in the second quarter (to 4.7% y/y), the third 
plenary meeting resumed discussions on growth trajectories to 2029, in particular 
the role of new technologies, the market, and consumption, but without deciding 
on any concrete measures. These are expected to drive growth in the coming 
months and help authorities achieve their 5% target. Meanwhile, India and other 
countries such as Taiwan and the Philippines are showing sustained activity and 
strong growth prospects through 2024.

INFLATION CONTINUES SLOW DECLINE

Global inflation is gradually declining. In developed countries, inflation should 
converge at 2.5% by the end of the year. Prices of manufactured goods are 
falling, but services are holding up well thanks to demand in the transport and 
tourism sectors. At the same time, wage growth remains more sustained in 
Europe than in the United States, and the labour market remains generally tight in 
the services sector.

THE FED COULD BEGIN ITS RATE-
CUTTING CYCLE IN SEPTEMBER

European central banks are likely to 
continue to lower their key interest rates 
over the next few quarters. In the United 
States, rising unemployment and declining 
inflation should allow the Fed to cut rates 
as early as September, as Governor Powell 
has suggested. The Fed’s strategy is more 
balanced, given the resilience of prices 
in the services sector and the marked 
slowdown in economic activity.
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Source: UBP 
Past performance is not a guide to current or future results. Any forecast, projection or 

target, where provided, is indicative only and is not guaranteed in any way.

2024-25 GDP GROWTH MAIN COUNTRIES AND REGIONS
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PIVOTING TO A RISK MANAGEMENT FOCUS  

Since June, we have been counselling a two-pronged approach in the  
run-up to the election window. On the one hand, it consists of maintaining 
an equity exposure to capitalise on both an election-related tailwind and of a 
broadening of market performance beyond the technology leaders of the first 
half of the year; on the other, entering autumn, there should be a focus on risk 
management as debt sustainability concerns start to emerge.

Indeed, with election-related tailwinds having produced the strongest election 
year performance since WWII and the start of a rotation away from technology 
leadership, investors should focus on the risk management component as 
summer moves into autumn. 

In particular, disappointment in China’s policy response to growing deflationary 
pressures means our tactical trade against a structural Chinese equity bear 
market backdrop did not meet our expectations. Instead, our long-cycle focus 
on the persistence of Indian equities’ earnings power should be the focus for 
global and emerging market investors.

Strategy

Sources: US Treasury, Eurostat, Bank of England, Bloomberg Financial L.P. and UBP 
Figures in the legend represent national debt/GDP levels in the year indicated.

Past performance is not a guide to current or future results. Any forecast, projection or 
target, where provided, is indicative only and is not guaranteed in any way.

DEBT SUSTAINABILITY CONCERNS SET TO RISE IN THE UK, 
FRANCE AND THE US LOOKING INTO 2025
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New autumn 
budgets in the UK 
and France warrant 
a growing focus on 
risk management
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Similarly, the ongoing reform- and restructuring-driven earnings growth 
continues to provide a foundation for sustained Japanese corporate earnings 
growth. However, in light of the recent soft US economic data and the 
dramatic strengthening of the Japanese yen, new investors can likely tactically 
seek better entry points once Japanese earnings expectations adjust to the 
new backdrop. 

As we enter autumn, investors will also be faced with budgets from new 
governments in the UK and France, as well as greater clarity on the US 
election outcome. Given debt burdens in the US, the UK, and France, 
2022-style UK risks may loom on the horizon for sovereign bond investors. 

As a result, credit and income-focused strategies in fixed income are 
favoured, avoiding meaningful interest rate risks that we expect lie ahead. 
Moreover, gold has once again established itself as an anchor for investors’ 
long-term wealth preservation. Looking ahead, the yellow metal will benefit 
from growing debt sustainability concerns, as well as from the prospect of the 
next chapter in the US-China “strategic competition” that may come in 2025.

In essence, we expect that this two-pronged approach going into year-end 
should help investors as the global economy and markets face greater two-
way risks than those seen at any time over the past 18 months.
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REDUCING EQUITY EXPOSURE SLIGHTLY 

In July, the developments in the race for the White House and the start of 
the global earnings season contributed to a pick-up in equity market volatility 
and heavy sector rotation. In this context, global equities registered a gain of 
+1.6%, but the Nasdaq significantly underperformed (-1.6%) on the back of 
profit-taking and an overall earnings season in line with expectations, namely 
in the technology sector (-2.1%). In the meantime, gold and fixed income 
outperformed (+3.1% and +1.5%, respectively), while hedge funds offered 
steady returns with a +0.4% contribution. 

The start of August has been marked by the re-emergence of US recession 
fears and the Japanese yen strength following a rate hike by the Bank of 
Japan. This contributed to a sudden sell-off in global equities (-6.4% over 
1–5 August), and, more notably, Japanese equities, with the MSCI Japan 
plummeting by -20.6% and the Magnificent 7 dropping by -9.0%.The latter 
two suffered mainly from the unwinding of a popular and highly leveraged 
carry trade since the beginning of the year, i.e. borrowing in Japanese yen to 
finance the purchase of Japanese equities or the Magnificent 7.

While fear gripped equity markets, movements in high-yield and investment 
grade spreads remained far from panic levels, as they are currently trading 
near their 10-year averages, leading us to believe the majority of the equity 
market decline was due to technical reasons and deteriorating investor 
sentiment rather than corporate stress.

With Japanese equities rebounding in the days that followed the initial sell-off 
(+12.2% over 6–7 August), we took the opportunity to reduce our exposure 
to the region and downgrade our conviction level from 4/5 to 3/5 due to 
near-term uncertainties, such as the continued unwinding of carry trade and 
potential yen strength. Despite several headwinds still on the horizon for the 
second half of the year, we maintain our rating of 3/5 on equities, and we 
continue to hold equity carry strategies which should partially absorb the 
downside participation in the current equity market turbulence.

Within fixed income, we advise against chasing the recent downward move in 
yields, which has seen US 10-year yields moving from 4.7% in May to below 
4% currently, but rather to favour shorter-dated maturities while remaining 
vigilant for opportunities to further increase high-yield exposure. We remain 
confident with our current positioning, which has remained unchanged from 
June; this consists of short-duration assets with high carry strategies in high 
yield, AT1s and emerging debt.

Asset allocation
1
The equity market 
decline was due to 
technical reasons 
and deteriorating 
investor 
sentiment rather 
than corporate 
stress 

2
Movements in 
high-yield and 
investment grade 
spreads remain 
far from panic 
levels

3
We have 
downgraded 
the conviction 
rating on Japan 
from 4 to 3 due 
to near-term 
uncertainties
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Directional views

STRATEGIC TACTICAL
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Strategic (long-term view) and tactical (1–6 month) on broad asset classes, August 2024

This material represents an assessment of the market environment at a specific time and is not intended to be a forecast 
of future events or a guarantee of future results. This information should not be relied upon by the reader as research or 

investment advice regarding any particular fund, strategy or security. Past performance is not a guide to current or future 
results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.
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STRATEGIC TACTICAL
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Strategic (long-term view) and tactical (1–6 month) on broad asset classes, August 2024

This material represents an assessment of the market environment at a specific time and is not intended to be a forecast 
of future events or a guarantee of future results. This information should not be relied upon by the reader as research or 

investment advice regarding any particular fund, strategy or security. Past performance is not a guide to current or future 
results. Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.
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Asset classes
MARKET VOLATILITY RETURNS 

July saw significant performance dispersion between regions and sectors. 
Global equities registered gains (+1.6%) while the Nasdaq faced selling pressure 
(-1.6%) as technology companies (-2.1%) confronted growing doubts about the 
monetisation of artificial intelligence. This shift, along with geopolitical events, 
supported a rotation from the US technology sector to value (S&P 500 Value 
+4.8%) and US small- & mid-caps, with the Russell 2000 (+10.1%) outperforming 
the S&P 500 by its widest margin ever.

However, this outperformance was short-lived: over 1–5 August, the Russell 2000 
dropped -9.5% over the first three sessions, as global equities generally overall 
came under pressure, with a decline of -6.4% over the same period. 

This decline followed a series of macro and micro events that created a risk-
off mood in the markets: mixed results from mega-cap technology companies 
which had stretched valuations, along with disappointing US macro data (such 
as manufacturing and employment figures) that renewed recession fears. 
Additionally, there was an unwinding of a popular, highly leveraged carry trade 
that involved borrowing in Japanese yen to finance purchases of Japanese 
equities and the Magnificent 7.

Japanese equities and the Magnificent 7 also bore the brunt of the early-August 
equity market decline (-20.6% and -9.0%, respectively, over 1–5 August), 
followed by the Nasdaq 100 (-7.6%). While Japanese equities rebounded in the 
days immediately following the sell-off (+12.2% from 6–7 August), market appetite 
has been more muted elsewhere.

Although the recent sell-off has adjusted equity market valuations (namely for 
mega-cap technology companies), headwinds remain on the horizon for the asset 
class. These include US election noise, geopolitical tensions involving Israel and 
Iran, Russia and Ukraine, slowing US economic growth and elevated earnings 
growth expectations. 

Even if earnings growth over the first half of the year has beaten expectations 
(S&P 500 EPS Q1 +6% vs. +3% expected and Q2 +11.5% vs. +9%), it comes 
against an easy comparison base on a year ago and a strong economic 
backdrop. The former becomes more difficult for Q3 and Q4 (where EPS growth 
of +6% and +16%, respectively, are expected), and the latter is set to slow. 
Furthermore, an acceleration in earnings growth is also expected in 2025 (+15% 
vs. +11% for 2024) which seems too optimistic at this stage.

As such, we are not buyers of the current equity market dip and would use any 
technical rebound to reposition portfolios to more defensive areas of the market 
consisting of companies with elevated revenue and earnings visibility, as well as 

EQUITIES
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structural growth beneficiaries. In this context, we upgraded our sector ratings 
on utilities and healthcare (both to 4/5 vs. 3/5 prior) whose earnings growth are 
relatively immune to economic slowdowns and are thus better protected from 
the risk of downwards earnings revisions. Furthermore, these two sectors are 
perceived as bond proxies and should benefit from improving market sentiment 
amid a rate-cut narrative. These upgrades join our continued conviction on 
technology (4/5) which continues to be a sector supported by structural growth. 

Regionally, we downgraded our conviction level on Japanese equities from 4/5 
to 3/5 due to near-term uncertainty (the continued unwinding of carry trade) 
and potential yen strength. With the Bank of Japan opening the door to interest 
rate hikes, it remains to be seen whether this is a positive or negative for the 
Japanese economy even if higher interest rates are simply the result of economic 
normalisation after an extended period of loose monetary policy. In the context of 
slowing global economic growth led by the US, Japan’s cyclically-oriented equity 
market is also at risk, justifying our more cautious stance.

FAVOURING SHORT-DATED MATURITIES

In July, we made no changes to our fixed income asset allocation, following the 
adjustments made in June aimed at enhancing portfolio carry. These changes 
included increasing exposure to high-yield bonds, additional tier 1 (AT1) bonds 
of major European banks, and emerging market debt. Our strategy continues 
to prioritise investment-grade bonds over government bonds, while maintaining 
a relatively short duration of around three years. We advise against chasing 
the recent downward move in yields, favouring shorter-dated maturities, while 
remaining vigilant for opportunities to further increase our high-yield exposure.

Towards the end of the month, weak macroeconomic data (particularly in 
manufacturing, jobs, and unemployment) rekindled fears of a recession. This, 
coupled with a slowdown in inflation, heightened expectations for additional rate 
cuts this year. The situation intensified in early August as the rapid unwinding 
of the Japanese yen carry trade led to significant volatility in equity markets, 
amplifying the downward movement in rates that had already been observed in 
July.

Currently, derivatives markets are pricing in four rate cuts, up from two at the end 
of June; this seems excessive to us as we do not expect a recession in the US. 
The yield curve underwent a bull steepening, with short-term rates declining more 
sharply than their long-term counterparts. As a result, the spread between yields 
on 2-year and 10-year Treasuries narrowed from -50 basis points in June to just 
-5 basis points in early August.

FIXED INCOME
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CONVERTIBLES

HEDGE FUNDS

BROADENING THEMATICS

July has clearly been marked by a violent rotation reversing some of the moves 
observed in recent quarters. The trigger was the release of US CPI data on 
11 July that came in below expectations. The market reacted by pricing a first 
rate cut by the Fed at almost 100% at the September meeting. The consequence 
for equity markets was an intense rotation out of the largest capitalisations (the 
Magnificent 7) and into smaller-capitalisation companies. This benefited the 
convertible bond market that delivered an average performance of +1.3%, which 
was a favourable outcome compared with the main equity indices (MSCI World 
+1.7%, S&P 500 +1.2%, and the Nasdaq in negative territory). The extent of the 
relative outperformance was nonetheless held back by the value bias of the small/
mid-cap rerating, while the convertible bond market has a bias towards growth 
companies. Telecoms and financials were the best-performing sectors in small- 
& mid-caps, as these two sectors have little representation. Semiconductors 
and technologies lagged behind and are well represented within issuers. We 
nonetheless see the broadening thematic as an ongoing potential performance 
catalyst for this part of the market in the coming months.

RETURN OF VOLATILITY TOWARDS THE END OF THE MONTH

Equity long/short continued its strong year in July with most of the gains made 
in the first part of the month. Towards the end of the month, some of the strong 
year-to-date trends, such as Artificial Intelligence, began to come under pressure. 
For global macro/trend-following funds, the spread of returns between managers 
widened according to their level of portfolio exposure to commodities, which 
is generally weaker, and government bonds, which started to rally on the back 
of weaker economic and inflation numbers. Credit managers continued to post 
steady positive returns as several catalysts led to sharp price gains within the 
high-yield market.

The overall positioning has been towards the lower end of most managers’ 
exposure range based on seasonally low levels of liquidity in markets and that 
political uncertainty has increased across Europe and the US. Exposure for 
discretionary and quantitative global macro managers has remained within 
rates and equities, as the volatility of May and June in commodities led to many 
reducing exposure. 

We continue to favour managers with low net exposures and balanced portfolios 
who are well placed to benefit from dispersion and idiosyncratic opportunities in a 
wide range of markets.
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PRIVATE  
MARKETS

OPPORTUNITIES IN REAL ESTATE

Market participants continue to turn their attention to real estate and the long-
lasting effects of rate increases. Buying opportunities will emerge or are currently 
emerging for opportunistic, cash-rich investors. 

Additionally, some sub-segments, such as hospitality, logistics and retail stores, 
continue to present appealing niche investment opportunities. Increasing global 
trade activity, combined with the need to accommodate specific demand, 
supports logistics. Southern European hospitality continues to be in high demand 
while retail can present opportunities to acquire stabilised assets with long-term, 
high triple net leases. 

HIGH BETA UNDERPERFORMANCE

In July, high-beta G10 currencies generally underperformed, reflecting the 
deterioration in external growth profiles, particularly in the eurozone and China. 
This affected the likes of the AUD, CAD, SEK and NOK, and to a lesser extent the 
GBP.

Coming into August, we think that both the CHF and JPY can benefit from 
position squaring as investors reduce exposure to carry trade strategies, which 
will benefit funding currencies. 

Key event risks lie with the Jackson Hole symposium towards the end of the 
month, where the Fed will likely give clear signals about the timing and scope of 
its forthcoming rate-cutting cycle. This will weigh on the USD over the coming 
months, as markets price in a lower rate profile for the greenback.

SHORT-TERM WEAKNESS

Brent crude traded lower to levels below USD 80/bbl in July. This decline 
reflected bearish sentiment regarding Chinese demand along with increasing 
concerns regarding future aviation demand in Europe. US inventories experienced 
large drawdowns, pointing towards a still-tight physical market.

Worries regarding wobbling Chinese demand also weighed on both iron ore and 
copper, which fell over the month. Still-elevated futures positioning will act against 
any copper rally in the short term.

However, gold traded at new all-time highs of USD 2,488 per oz, as markets 
digested lower-than-expected US CPI data and the prospect of imminent Fed 
rate cuts. The outlook remains constructive over the medium term.

CURRENCIES

COMMODITIES
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Past performance is not a reliable indicator of current or future results. Indexes are unmanaged and do not account for fees.  
It is not possible to invest directly in an index. Sources: Bloomberg Finance L.P., UBP, and Refinitiv, as at 08 August 2024. 

Any forecast, projection or target, where provided, is indicative only and is not guaranteed in any way.

Market performances
2024 YEAR-TO-DATE RETURNS (%), DATA AS AT 08 AUGUST 2024
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Disclaimer

This document is a marketing communication containing GENERAL INFORMATION 
on financial services reflecting the sole opinion of Union Bancaire Privée, UBP SA 
and/or any entity of the UBP Group (hereinafter “UBP”) as of the date of issue. It is 
not and does not purport to be considered as an offer nor a solicitation to enter into 
any transaction with UBP, buy, subscribe to, or sell any currency, product, or financial 
instrument, make any investment, or participate in any particular trading strategy in 
any jurisdiction where such an offer or solicitation would not be authorised, or to 
any person to whom it would be unlawful to make such an offer or solicitation. This 
document is meant only to provide a broad overview for discussion purposes, in 
order to determine clients’ interest. It does not replace a prospectus, KID, KIID or 
any other legal document relating to any specific financial instrument, which may be 
obtained upon request free of charge from UBP or from the registered office of the 
issuer of the instrument concerned, where applicable. The opinions herein do not 
take into account individual clients’ circumstances, objectives, or needs. 

UBP performs analysis on the financial instruments based on market offer and 
may maintain and/or seek to develop business affiliations with third parties for that 
purpose; furthermore, UBP may create its own financial instruments. This generic 
information is therefore not independent from the proprietary interests of UBP or 
connected parties, which may conflict with the client’s interests. UBP has policies 
governing cases of conflicts of interest and takes appropriate organisational measures 
to prevent potential conflicts of interest. 

The information contained in this document is the result neither of financial analysis 
within the meaning of the Swiss Banking Association’s “Directives on the Independence 
of Financial Research” nor of independent investment research as per the EU’s 
regulation on MiFID provisions. EU regulation does not govern relationships entered 
into with UBP entities located outside the EU.

When providing investment advice or portfolio management services, UBP considers 
and assesses all relevant financial risks, including sustainability risks. Sustainability risks 
are defined by the EU’s Sustainable Finance Disclosure Regulation (2019/2088) as “an 
environmental, social or governance event or condition that, if it occurs, could cause 
a negative material impact on the value of the investment”. For further information on 
our sustainability risk management approach please visit [www.ubp.com]. 

Reasonable efforts have been made to ensure that the content of this document is 
based on objective information and data obtained from reliable sources. However, 
UBP cannot guarantee that the information contained herein and gathered by the 
Bank in good faith is accurate and complete, nor does it accept any liability for any 
loss or damage resulting from its use. Circumstances may change and affect the data 
collected and the opinions expressed at the time of publication. Therefore, information 
contained herein is subject to change at any time without prior notice. UBP makes no 
representations, provides no warranty and gives no undertaking, express or implied, 
regarding any of the information, projections or opinions contained herein nor does 
it accept any liability whatsoever for any errors, omissions or misstatements in the 
document. UBP does not undertake to update this document or to correct any 
inaccuracies which may have become apparent after its publication.

This document may refer to past performance which is not a guide to current or future 
results. All statements in this document, other than statements of past performance 
and historical fact, are “forward-looking statements”. Forward-looking statements 
do not guarantee future performances. 

The tax treatment of any investment depends on the client’s individual circumstances 
and may be subject to change in the future. This document does not contain any 
tax advice issued by UBP and does not reflect the client’s individual circumstances. 

This document is confidential and is intended to be used only by the person to whom it 
was delivered. This document may not be reproduced, either in whole or in part. UBP 
specifically prohibits the redistribution of this document, in whole or in part, without 
its written permission and accepts no liability whatsoever for the actions of third 

parties in this respect. This document is not intended for distribution in the US and/
or to US Persons or in jurisdictions where its distribution by UBP would be restricted. 

Switzerland: UBP is authorised and regulated in Switzerland by the Swiss Financial 
Market Supervisory Authority (FINMA). 

UK: UBP is authorised in the United Kingdom by the Prudential Regulation Authority, 
and is subject to regulation by the Financial Conduct Authority (FCA) and limited 
regulation by the Prudential Regulation Authority.

Dubai: This marketing material has been communicated by Union Bancaire Privée 
(Middle East) Limited, a company regulated by the Dubai Financial Services Authority 
(“DFSA”). It is intended for professional clients and/or market counterparties only and 
no other person should act upon it. The financial products or services to which this 
material relates will only be made available to a client who meets the professional 
client and/or market counterparty requirements. This information is provided for 
information purposes only. It is not to be construed as an offer to buy or sell, or a 
solicitation for an offer to buy or sell any financial instruments, or to participate in any 
particular trading strategy in any jurisdiction.

Hong Kong: UBP is a licensed bank regulated by the Hong Kong Monetary Authority 
(HKMA) and a registered institution regulated by the Securities and Futures Commission 
(SFC) for Type 1, 4 & 9 activities only in Hong Kong. The securities may only be offered 
or sold in Hong Kong by means of documents that (i) are addressed to “professional 
investors” within the meaning of the Securities and Futures Ordinance (Chapter 571 
of the Laws of Hong Kong) and any rules made thereunder (the “SFO”); or (ii) are 
defined as “prospectuses” within the meaning of the Companies Ordinance (Chapter 
32 of the Laws of Hong Kong) (the “CO”) or constitute offers to the public within the 
meaning of the CO. Unless permitted to do so under the laws of Hong Kong, no 
person may issue or have in their possession for the purpose of issuing, whether in 
Hong Kong or elsewhere, any advertisement, invitation or document relating to the 
securities, directed at, or likely to be accessed or read by, the public in Hong Kong, 
except where the securities are intended to be disposed of only to persons outside 
Hong Kong, or only to “professional investors” within the meaning of the SFO. 

Singapore: UBP is a bank regulated by the Monetary Authority of Singapore (MAS), 
is an exempt financial adviser under the Financial Advisers Act 2001 of Singapore 
to provide certain financial advisory services, and is exempt under section 99(1) 
of the Securities and Futures Act 2001 of Singapore to conduct certain regulated 
activities. This document has not been registered as a prospectus with the MAS. 
Accordingly, this document and any other document or material in connection with 
generic recommendations may not be circulated or distributed, whether directly or 
indirectly, to persons in Singapore other than (i) institutional investors; or (ii) accredited 
investors as defined under the Securities and Futures Act 2001 of Singapore. This 
advertisement has not been reviewed by the Monetary Authority of Singapore.

Luxembourg: UBP is registered by the Luxembourg supervisory authority the 
Commission de Surveillance du Secteur Financier (CSSF). 

Italy: Union Bancaire Privée (Europe) S.A., Succursale di Milano, operates in Italy 
in accordance with the European passport – held by its parent company, Union 
Bancaire Privée (Europe) S.A. – which is valid across the entire European Union. The 
branch is therefore authorised to provide services and conduct business for which 
its parent company, Union Bancaire Privée (Europe) S.A., has been authorised in 
Luxembourg, where it is regulated by the Luxembourg financial supervisory authority, 
the Commission de Surveillance du Secteur Financier (CSSF).

Monaco: This document is not intended to constitute a public offering or a comparable 
solicitation under the Principality of Monaco’s laws, but might be made available for 
information purposes to clients of Union Bancaire Privée, UBP SA, Monaco Branch, 
a regulated bank under the supervision of the Autorité de Contrôle Prudentiel et de 
Résolution (ACPR) for banking activities and under the supervision of the Commission 
de Contrôle des Activités Financières for financial activities.
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