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Dear Client,

The terms “sustainability”, “sustainable investing”, “sustainable finance” and its many 
different forms continue to make headlines in the financial industry. The current climate, 
marked by conflicts, economic uncertainty, and political wrangling, is not conducive to 
considering sustainability in investment decisions.

At first glance, the topic may seem complex or disconnected from immediate investment 
realities. Yet, environmental and social challenges such as climate change, biodiversity 
loss, resource scarcity, population growth, urbanisation, and health crises are likely to 
disrupt our means of production and change behaviours and consumption patterns. 
Indeed, sustainability is undeniably a long-term trend that has to be seen as an additional 
string to the investor’s bow, bringing new risks, of course, but also new opportunities.  

As an asset and wealth manager, at UBP we have the expertise to assess companies’ 
resilience and agility as they tackle the increasing risks of the sustainability transition, 
be they environmental, technological, financial, operational, or regulatory. We are also 
looking out for the pioneers in this transition, the actors with the keys to the challenges 
we face. In short, sustainable investing encompasses a broader scope than just ethical 
investing. It represents a powerful opportunity to invest in what some are calling the 
new industrial revolution.

Fully aware that many roads lead to sustainability and that the pace at which the world 
is to reach it remains unpredictable, our aim with this letter is to keep you informed of 
developments in this major transformation. 

We thank you for your trust and look forward to taking advantage of the solutions available 
to develop an investment portfolio that best meets your convictions and preferences.

Robert de Guigné

Group Head of 
Sustainability

Navigating  
the sustainability  
revolution
September 2024
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financial institutions have to produce impact metrics 
when marketing funds that have a sustainability 
objective, or demonstrate full transparency on the 
sustainability factors they use to select assets.  

Thirdly and lastly, the technical factor: sustainability 
implementation strategies are becoming ever more 
sophisticated, with clearer measurement concepts, 
access to quality data, a refined scientific consensus, 
and a better understanding of the paths to a sustainable 
transition in every sector of activity. Traditional ESG 
investment techniques, which involve excluding certain 
unethical activities from portfolios or punishing certain 
kinds of corporate misbehaviour, have shown their limits 
in terms of effectiveness in addressing sustainability 
issues. With the newly developed measurement and 
reporting capabilities, we can focus more on identifying 
the risks and opportunities faced by companies in 
their transition to a new economy while optimising 
the impact of our investments on the environment 
and society.

Therefore, this temporary slowdown does not mean 
that sustainable investing is a failing trend. Rather, it is 
a sign of its evolution and maturity. With growing clarity 
and sophistication around sustainable investments, 
we expect them soon to settle into a more realistic 
growth path.

It is true that, on paper, sustainable investment 
volumes have seen little growth in recent years. In 
Switzerland, for example, volumes rose by only 3% 
between 2022 and 20231, after seeing a significant 
drop in the previous year. We have identified three 
main factors that triggered this relative slowdown: 
economic, regulatory, and technical. 

Firstly, on the economic front, market players are in 
fact correcting after the initial overenthusiasm driven 
by political impetus, the Covid-19 pandemic, and 
confidence in pure-play strategies, which naturally 
then suffered a setback. Over the past couple of years, 
investors have faced complex market conditions with 
rising inflation, two ongoing wars, and uncertainties 
stoked by several high-stakes election campaigns. 
The lack of visibility has contributed to a shift among 
investors to more defensive and short-term areas, 
weighing on sustainable investments, which are 
perceived as long-term strategies. As a result, their 
performances have suffered, but they should improve 
once these economic question marks are addressed 
and confidence is restored.

Secondly, the roll-out of stringent regulations on 
sustainable investment is another factor slowing 
demand, or, to put it positively, moderating market 
fervour. While this has restricted quantity, it has also 
improved quality. We've gone from a completely 
uncontrolled world, with some pushing of green 
agendas giving rise to ubiquitous suspicion of so-
called ‘greenwashing’, to one of the most regulated 
areas of finance. These new constraints, particularly 
in Europe, aim both to strengthen market confidence 
in the robustness of sustainable investments and to 
temper certain players’ rush to put forward sustainability 
claims. Regulators have put strong pressure on financial 
actors to be transparent and to back their sustainability 
claims with solid evidence. This means in practice that 

Sustainable investing has evolved and matured significantly in recent years. While economic 
headwinds, stringent regulations, and the increasing complexity of strategies that incorporate 
environmental, social, and governance aspects (ESG) have thrown up challenges for sustainable 
investing over the past year, we should not be too quick to dismiss its growth potential.

Sustainable investing 
matures

1 Source: Swiss Sustainable Finance, ‘Swiss Sustainable Investment Market Study 2024’
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sustainable lifestyles. From sustainable nutrition to 
plastics and slow fashion, there are many attractive 
investment solutions to be found.

Finally, human capital empowerment touches on the 
social side of the sustainability transition, emphasising 
investment in human capital and fostering inclusive, 
equitable communities to build resilient and sustainable 
organisations. The four main themes within it are: health 
& modern science, education & skills development, 
social inclusion, and social technology. Areas of 
investment range from digital health to education 
technology and digital safety.

There is no doubt that the transition to a new 
economic model is underway. Depending on investors’ 
preferences, there are ample opportunities across 
different investment themes to navigate this change 
successfully.

At a macro level, we have identified three main trends 
that offer significant potential for investors: system 
decarbonisation, regenerative economy, and human 
capital empowerment. Embracing and driving them is 
indispensable to ensuring continued economic growth 
and meeting the needs of a growing population on a 
planet with deteriorating resources. 

Importantly, investments within all three macro trends 
also stimulate economic growth, innovation, and 
job creation. They therefore offer not only a way to 
tackle the main sustainability challenges, but also an 
opportunity to invest in the new economy. At UBP, we 
are focusing on identifying the most relevant investment 
themes and solutions within those major trends, and 
gradually incorporating them into our offering. 

System decarbonisation is about transitioning to low-
carbon systems across the whole economy. Given 
the urgent need to reduce greenhouse gas emissions 
and combat climate change, investment solutions in 
low-carbon systems are emerging as crucial pathways 
towards a sustainable future. We see four main themes 
that will directly contribute to a decarbonised society: 
net-zero power, clean mobility, green industry & 
innovation, and green buildings. Across those four 
themes, investors can find a range of investment 
opportunities, from low-carbon energy generation and 
storage to new industrial processes, electric mobility 
and semiconductors.

The regenerative economy focuses on minimising 
environmental impact by promoting resource 
efficiency and waste reduction through reuse, repair, 
refurbishment, and recycling. Within this macro trend, 
we also see four main themes: sustainable agriculture, 
forestry & food systems; water & marine resources; 
waste management & renewable materials; and 

The sustainability transition opens up a whole range of new opportunities for investors. These 
can come from investing in new companies that are developing innovative solutions to tackle 
environmental or social challenges as well as from existing companies which are transforming 
their traditional business models into sustainable ones, having recognised the need to adjust 
as the economy transitions.

Macro trends  
to watch out for



Disclaimer

This document is a marketing communication containing GENERAL INFORMATION on 
the financial services and/or financial instruments, and reflecting the sole opinion of Union 
Bancaire Privée, UBP SA and/or any entity of the UBP Group (hereinafter “UBP”) as of 
the date of issue. It may contain generic recommendations but it is not and should not be 
deemed an offer nor a solicitation to enter into any transaction with UBP, buy, subscribe to, 
or sell any currency, product, or financial instrument, make any investment, or participate in 
any particular trading strategy in any jurisdiction where such an offer or solicitation would 
not be authorised, or to any person to whom it would be unlawful to make such an offer or 
solicitation. This document is meant only to provide a broad overview for discussion purposes, 
in order to determine clients’ interest. It does not replace a prospectus, KID, KIID or any other 
legal document relating to any specific financial instrument, which may be obtained upon 
request free of charge from UBP or from the registered office of the issuer of the instrument 
concerned, where applicable. The opinions herein do not take into account individual clients’ 
circumstances, objectives, or needs. 

In this document UBP makes no representation as to the suitability or appropriateness, for 
any particular client, of the financial instruments or services described, nor as to their future 
performances. Clients who wish to obtain more information about any specific financial 
instruments can request it from UBP and/or their Relationship Manager. Where an investment is 
considered, the information on the risks linked to each financial instrument shall be provided in 
good time by separate means before the investment decision is taken. In any case, each client 
must make their own independent decisions regarding any securities or financial instruments 
mentioned herein and regarding the merits or suitability of any investment. Before entering into 
any transaction, clients are invited to carefully read the risk warnings and the regulations set out 
in the prospectus or other legal documents and are urged to seek independent, professional 
advice from their financial, legal, accounting and/or tax advisors with regard to their investment 
objectives, financial situation and specific needs.

UBP performs analysis on the financial instruments based on market offer and may maintain 
and/or seek to develop business affiliations with third parties for that purpose; furthermore UBP 
may create its own financial instruments. This generic information is therefore not independent 
from the proprietary interests of UBP or connected parties, which may conflict with the client’s 
interests. UBP has policies governing cases of conflicts of interest and takes appropriate 
organisational measures to prevent potential conflicts of interest.

The information contained in this document is not the result of financial analysis within the 
meaning of the Swiss Banking Association's “Directives on the Independence of Financial 
Research” or of independent investment research as per the EU's MiFID or other regulations. EU 
regulation does not govern relationships entered into with UBP entities located outside the EU.

The investments mentioned herein may be subject to risks that are difficult to quantify and to 
integrate into the valuation of investments. Generally speaking, products with a high degree of 
risk, such as derivatives, structured products or alternative/non-traditional investments (such as 
hedge funds, private equity, real estate funds, etc.) are suitable only for clients who are capable 
of understanding and assuming the risks involved. The value of any capital investment may be at 
risk and some or all of the original capital may be lost. The investments are exposed to currency 
fluctuations and may increase or decrease in value. Fluctuations in exchange rates may cause 
increases or decreases in the client’s returns and/or in the value of the portfolio. The client may 
be exposed to currency risks if a financial instrument or the underlying investment of a financial 
instrument is denominated in a currency different from the reference currency of the client’s 
portfolio or from the currency of their country of residence. For more information on risks, the 
brochure called “Characteristics and risks of certain financial operations” should be consulted. 

When providing investment advice or portfolio management services, UBP considers and 
assesses all relevant financial risks, including sustainability risks. Sustainability risks are defined 
by the EU’s Sustainable Finance Disclosure Regulation (2019/2088) as “an environmental, social 
or governance event or condition that, if it occurs, could cause a negative material impact 
on the value of the investment”. For further information on our sustainability risk management 
approach please visit [www.ubp.com].

Reasonable efforts have been made to ensure that the content of this document is based 
on objective information and data obtained from reliable sources. However, UBP cannot 
guarantee that the information the Bank has gathered in good faith is accurate and complete, 
nor does it accept any liability for any loss or damage resulting from its use. Circumstances may 
change and affect the data collected and the opinions expressed at the time of publication. 
Therefore information contained herein is subject to change at any time without prior notice. 
UBP makes no representations, provides no warranty and gives no undertaking, express or 
implied, regarding any of the information, projections or opinions contained herein nor does it 
accept any liability whatsoever for any errors, omissions or misstatements in the document. 
UBP does not undertake to update this document or to correct any inaccuracies which may 
have become apparent after its publication.

This document may refer to the past performance of financial instruments. Past performance 
is not a guide to current or future results. The value of financial instruments can fall as well as 
rise. All statements in this document, other than statements of past performance and historical 
fact, are “forward-looking statements”. Forward-looking statements do not guarantee future 
performances. The financial projections included in this document do not represent forecasts 
or budgets, but are purely illustrative examples based on a series of current expectations and 
assumptions which may not happen as forecast. The actual performance, results, market value 

and prospects of a financial instrument may differ materially from those expressed or implied 
by the forward-looking statements in this document. The projected or targeted returns are 
inherently subject to significant economic, market and other uncertainties that may adversely 
affect performance. UBP also disclaims any obligation to update forward-looking statements, 
as a result of new information, future events or otherwise.

Any performance data included in this document does not take into account fees, commissions, 
expenses charged on issuance and redemption of securities, or any other costs, nor any taxes 
that may be levied. The tax treatment of any investment depends on the client’s individual 
circumstances and may be subject to change in the future. This document does not contain 
any tax advice issued by UBP and does not reflect the client’s individual circumstances.  

This document is confidential and is intended to be used only by the person to whom it was 
delivered. This document may not be reproduced, either in whole or in part. UBP specifically 
prohibits the redistribution of this document, in whole or in part, without its written permission 
and accepts no liability whatsoever for the actions of third parties in this respect. This document 
is not intended for distribution in the US and/or to US Persons or in jurisdictions where its 
distribution by UBP would be restricted. 

Switzerland: UBP is authorised and regulated in Switzerland by the Swiss Financial Market 
Supervisory Authority (FINMA). 

UK: UBP is authorised in the United Kingdom by the Prudential Regulation Authority, and is 
subject to regulation by the Financial Conduct Authority (FCA) and limited regulation by the 
Prudential Regulation Authority.

Dubai: This marketing material has been communicated by Union Bancaire Privée (Middle East) 
Limited, a company regulated by the Dubai Financial Services Authority (“DFSA”). It is intended 
for professional clients and/or market counterparties only and no other person should act upon 
it. The financial products or services to which this material relates will only be made available 
to a client who meets the professional client and/or market counterparty requirements. This 
information is provided for information purposes only. It is not to be construed as an offer to 
buy or sell, or a solicitation for an offer to buy or sell any financial instruments, or to participate 
in any particular trading strategy in any jurisdiction.

Hong Kong: UBP is a licensed bank regulated by the Hong Kong Monetary Authority (HKMA) 
and a registered institution regulated by the Securities and Futures Commission (SFC) for Type 
1, 4 & 9 activities only in Hong Kong. The securities may only be offered or sold in Hong Kong 
by means of documents that (i) are addressed to "professional investors" within the meaning 
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) and any 
rules made thereunder (the "SFO"); or (ii) are defined as "prospectuses" within the meaning 
of the Companies Ordinance (Chapter 32 of the Laws of Hong Kong) (the "CO") or constitute 
offers to the public within the meaning of the CO. Unless permitted to do so under the laws 
of Hong Kong, no person may issue or have in their possession for the purpose of issuing, 
whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to the 
securities, directed at, or likely to be accessed or read by, the public in Hong Kong, except 
where the securities are intended to be disposed of only to persons outside Hong Kong, or 
only to "professional investors" within the meaning of the SFO. 

Singapore: UBP is a bank regulated by the Monetary Authority of Singapore (MAS), is an 
exempt financial adviser under the Financial Advisers Act 2001 of Singapore to provide certain 
financial advisory services, and is exempt under section 99(1) of the Securities and Futures 
Act 2001 of Singapore to conduct certain regulated activities. This document has not been 
registered as a prospectus with the MAS. Accordingly, this document and any other document 
or material in connection with generic recommendations may not be circulated or distributed, 
whether directly or indirectly, to persons in Singapore other than (i) to institutional investors 
under Section 274 of the Securities and Futures Act 2001 of Singapore ("SFA"), (ii) to relevant 
persons pursuant to Section 275(1), or any person pursuant to Section 275(1A) of the SFA, 
and in accordance with the conditions specified in Section 275 of the SFA, or (iii) otherwise 
pursuant to, and in accordance with the conditions of, any other applicable provision of the 
SFA. This advertisement has not been reviewed by the Monetary Authority of Singapore.

Luxembourg: UBP is registered by the Luxembourg supervisory authority the Commission de 
Surveillance du Secteur Financier (CSSF). 

Italy: Union Bancaire Privée (Europe) S.A., Succursale di Milano, operates in Italy in accordance 
with the European passport – held by its parent company, Union Bancaire Privée (Europe) 
S.A. – which is valid across the entire European Union. The branch is therefore authorised to 
provide services and conduct business for which its parent company, Union Bancaire Privée 
(Europe) S.A., has been authorised in Luxembourg, where it is regulated by the Luxembourg 
financial supervisory authority, the Commission de Surveillance du Secteur Financier (CSSF).

Monaco: This document is not intended to constitute a public offering or a comparable 
solicitation under the Principality of Monaco's laws, but might be made available for information 
purposes to clients of Union Bancaire Privée, UBP SA, Monaco Branch, a regulated bank under 
the supervision of the Autorité de Contrôle Prudentiel et de Résolution (ACPR) for banking 
activities and under the supervision of the Commission de Contrôle des Activités Financières 
for financial activities.
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