t UBP, we firmly believe that governments,

investors, the corporate world and the financial

sector must work together to tackle the world’s
biggest challenges and we are determined to actively contribute
to the fight for biodiversity.

Natural ecosystems and species are being destroyed on an
unprecedented scale, and this is having an effect on every
segment of societies and economies. Understanding how
biodiversity loss could affect their portfolios and taking a stand
against it will be essential for investors not only to preserve

their wealth but also to capture new investment opportunities.

Marketing document

UBP’S
APPROACH TO
BIODIVERSITY

We collaborate with other asset managers and asset
owners on environmental issues, and actively engage with
companies to identify best practice and encourage better
reporting on this topic. Our investment decisions are based
on a holistic ESG assessment of companies, including

biodiversity-related scores from leading sources.

It is among our highest priorities to strengthen our own
expertise and find ways to drive improvement where we
feel it is most needed. This paper outlines our approach in
this endeavour as regards biodiversity, and there is more

about sustainability at UBP on our website.
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https://www.ubp.com/en/sustainability/sustainability-at-ubp

THE ISSUE

The term “biodiversity” refers to the variety of genes, individual
organisms, species and ecosystems in a given space, which is
central to supporting life on Earth. Biodiversity occurs naturally and
is the basis of human existence, helping ensure food and water security
as each of the various species within an ecosystem plays a role in
maintaining water and soil quality. Natural ecosystems also help regulate
climate patterns, break down pollutants and remove waste.

The decline in species populations can be largely attributed to habitat
loss and degradation, including deforestation, driven mainly by the way
we produce food. Other drivers of biodiversity loss include invasive
species, over-exploitation, pollution and climate change associated
with global warming.

Biodiversity is being lost and natural ecosystems are being
destroyed on an unprecedented scale, and this is one of the greatest
challenges that we face today, along with the closely connected issue
of climate change. The dramatic decline in species populations and
land quality will directly affect the nutrition, food security and livelihoods
of billions of people.

According to the World Economic Forum (WEF)!, USD 44 trillion of
economic value generation, more than half of the world’s gross
domestic product, is moderately or heavily dependent on nature
and natural services — such as the provision of food, fibre and fuel —and
so the current loss of biodiversity is a real threat to the global economy.

Urgent measures are needed to reverse this trend, to prevent
irreversible biodiversity loss and its significant negative economic and
social outcomes. This means stopping the destruction of natural habitats
and particularly forests, reforming the production and trading of food
by making them more efficient and ecologically sustainable, reducing
waste, and favouring healthier and more environmentally friendly diets.

" https://www.weforum.org/reports/nature-risk-rising-why-the-crisis-engulfing-
nature-matters-for-business-and-the-economy
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- WWF Living Planet Report 2020 https://livingplanet.panda.org/en-us

It will therefore be vital for investors to have a clear understanding of
how biodiversity loss could potentially affect their portfolios and
the risk/return profile of their investments. Moreover, beyond wealth
preservation, taking a stance and acting against biodiversity loss can
also create opportunities for investors.

As the need for action on biodiversity is growing, the United Nations
Sustainable Development Goals (UN SDGs) - specifically SDG 14 (Life
Below Water) and SDG 15 (Life on Land) - are driving the global effort to
safeguard ecosystems and capture opportunities linked to environmental
protection and solutions. More importantly, at least 80% of the UN SDGs
are reliant on biodiversity?, creating numerous opportunities for investors
willing to step into this space.

At UBP we believe that the destruction of natural ecosystems is
not yet irreversible and that the Bank can play a role in protecting
natural ecological processes, reversing biodiversity loss and seizing
the new investment opportunities that are arising in connection with
those efforts (for example relating to waste management technologies,
circular economies and new agricultural practices).

We know that this is and will remain an ambitious goal, but we are
determined to actively contribute to the fight for biodiversity. Here are
some of our commitments:

1. Continuing and stepping up our involvement in biodiversity-related
initiatives

2. Raising awareness among our investment teams regarding biodiversity
issues and embedding biodiversity assessment within investment
decisions

3. Putting biodiversity-related issues on the agenda of our meetings and
interchanging ideas with companies as part of our ongoing engagement
process

2 https://www.unpri.org/biodiversity/investor-action-on-biodiversity-discussion-
paper/6335.article#download
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- UN Intergovernmental Science Policy Platform on Biodiversity and Ecosystems Services report (2019) https://www.ipbes.net/global-assessment
- WWEF Living Planet Report 2014 https://www.worldwildlife.org/pages/living-planet-report-2014



BIODIVERSITY INITIATIVES

UBP’s engagement is strongly linked to our commitment to
responsible investment — a key part of our DNA — and our belief
that governments, investors, the corporate world and the financial
sector must work together to tackle the world’s biggest challenges.

In September 2020, UBP signed the Business for Nature Call to
Action (BCtA)®. This statement, made by more than 700 companies
with combined revenues of USD 4.3 trillion, calls on governments to
adopt policies now to reverse nature loss in this decade. This is the
first time there has been such a unified business voice campaigning
for nature. The alliance aims to use that voice to give policymakers
the reassurance and confidence to make ambitious agreements. The
hope is that a positive feedback loop will develop between business
and policymakers.

We are also a member of FAIRR?, “a global network of investors
addressing ESG issues in protein supply chains”. 60% of global
biodiversity loss is due to land cleared for meat-based diets, according
to the WWF, and UBP is committed to playing a more active role in
the adoption of sustainable protein.

UBP is one of the members of the Cambridge Institute for
Sustainability Leadership’s (CISL) Investment Leaders Group?®, a
global network of pension funds, insurers and asset managers aiming
to advance the practice of responsible investment. As a member
of the CISUs Steering Group, alongside other major players in the
investment industry, UBP is helping the CISL to draft a report on
the Financial risks of biodiversity loss and land use degradation. As
part of this project UBP also contributed to the CISL Handbook for
Nature-related Financial Risks®, which provides essential tools to shift
from awareness to action.

We are also actively involved in the UN PRI Investor Working
Group on Sustainable Palm Oil, and we encourage industry-wide
engagement, for instance by participating in investor statements and
initiatives related to biodiversity:

m 2021 : UBP became a member of the Taskforce on Nature-
related Financial Disclosures (TNFD) Forum that will drive
the work on developing and delivering a risk management and
disclosure framework for organisations to report and act on
evolving nature-related risks. This framework aims to support
a shift in global financial flows away from nature-negative
outcomes and toward nature-positive outcomes.

m  2021: UN PRI Sustainable Commodities Practitioners’ Group.
This group is a forum for building investors’ awareness
and share current practice in responding to commodity-
driven deforestation. This is an opportunity to reflect on our
engagement on deforestation so far, as well as to exchange
knowledge with others who are working on the issue.

S https://www.businessfornature.org/call-to-action

“https://www.fairr.org/
5https://www.cisl.cam.ac.uk/business-action/sustainable-finance/investment-
leaders-group

Shttps://www.cisl.cam.ac.uk/resources/sustainable-finance-publications/
handbook-nature-related-financial-risks

= 2021: Global Investor Statement to Governments on the
Climate Crisis. We are committed to working together with
other investors and governments in order to achieve the Paris
Agreement goal of limiting the global average temperature
rise to no more than 1.5 degrees Celsius, which is necessary
to avoid the worst impacts of climate change, in particular on
biodiversity.

= 2020: UN PRI Investor Working Group letter on the traceability
of indirect suppliers in the Brazilian cattle supply chain to
meat packers and processors.

= 2019: investor statement on deforestation and forest fires
in the Amazon. We recognise the crucial role that tropical
forests play in tackling climate change, protecting biodiversity
and providing ecosystem services. We request that companies
redouble their efforts and demonstrate a clear commitment
to eliminating deforestation within their operations and supply
chains.

RAISING AWARENESS AMONGST INVESTMENT
TEAMS

At UBP, we base our investment decisions on a holistic ESG
assessment of companies, including biodiversity-related scores
from a number of leading data providers and sources, including MSCI,
WWF and SPOTT.

This biodiversity assessment results in two lists that inform our
investment teams’ decisions:

m A list of companies with very poor biodiversity-related
performance, which helps our investment teams identify
biodiversity laggards, i.e. companies that are highly exposed to
biodiversity issues or that have a disproportionately high negative
impact on ecosystems. This list includes, but is not limited to,
companies deriving revenues from activities deemed to have a
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negative impact on biodiversity, as well as companies embroiled
in severe biodiversity-related controversies. Investment teams
are encouraged to limit their exposure and engage with these
companies using UBP’s biodiversity questionnaire.

u Alist of companies with very high biodiversity-related
performance, highlighting companies that are biodiversity
leaders and have a positive impact on biodiversity.

We expect our sustainable and impact funds to have a stringent
consideration of biodiversity issues.

STEWARDSHIP

UBP aims to understand how companies address and manage
biodiversity issues, to identify best practice and to foster better
disclosure and reporting on this topic.

We also encourage our investment teams to work with investee
companies, particularly those deemed laggards on biodiversity issues,
to make them aware of their negative impact on biodiversity and inform
them of best practices. This is key to strengthening our expertise and
improving our understanding of a company’s approach to biodiversity.
It is also an important way for us to drive change and improvement
where we feel it is most needed. UBP’s Impact team is particularly
active on that front, engaging for example with palm oil producers
and traders that have lost their RSPO (Roundtable on Sustainable
Palm Oil) certifications.

UNION BANCAIRE PRIVEE

In addition to our lists of leaders and laggards, UBP has access to
a range of tools that can help prioritise companies that can be
engaged with on biodiversity:

m The Sustainability Policy Transparency Toolkit (SPOTT),
developed by the Zoological Society of London, which publishes
transparency assessments of soft commodity producers
and traders (palm oil, timber and pulp, and natural rubber
companies).

m The Palm Oil Buyers Scorecard, created by the World Wide
Fund for Nature (WWF), which assesses companies based on
the commitments they have made and the actions they have
taken to ensure that there is no destruction of nature, including
no deforestation, in their supply chains and that they support a
responsible and sustainable palm oil industry.

m The Timber Scorecard, also created by the WWF, which rates
businesses on their timber product sourcing policies and
performance, and aims to stimulate further transparency, inform
consumers and support national and international commitments
in the procurement of sustainably sourced timber products.

As active managers, we also influence corporate behaviour through
voting and support for shareholder resolutions. Our proxy-voting
advisor, ISS, provides us with a sustainable voting policy, and we can
provide escalation on environmental matters such as biodiversity. Our
voting report and detailed voting record on environmental issues and
other ESG-related issues are available on the Responsible Investment

page of our website.

GOING FURTHER: OUR IMPACT EXPERTISE

Through our Impact team and product range, we have a particularly
deep and selective approach to biodiversity and environmental
issues. This is showcased by our proprietary IMAP scoring system,
which measures companies’ “impact intensity”, and the fact that one of
the six key themes of our impact framework is to invest in companies

that actively contribute to healthier ecosystems.

Furthermore, UBP’s Impact Advisory Board fosters discussions and
insights that cover, among other topics, companies’ impact on
nature, i.€. their carbon footprint and impact on soil, water, biodiversity
and land. Key questions include, for instance, whether a company
targets a biodiversity net gain and whether it uses science-based
targets. The resulting guidance, although delivered with the Impact
team in mind, is shared with UBP’s Responsible Investing Committee
which promotes the integration of sustainability criteria into our
investment processes at Group level.

Learn more about our Impact expertise on https://www.ubp.com/en/
investment-expertise/impact-investing

For more details about responsible investing
and sustainability at UBP and to make contact
with our experts, please visit www.ubp.com
and follow us on Instagram @ubp.impact
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Disclaimer

This document is a marketing communication containing GENERAL INFORMATION on the
financial services and/or financial instruments, and reflecting the sole opinion of Union Bancaire
Privée, UBP SA and/or any entity of the UBP Group (hereinafter “UBP”) as of the date of issue.
It may contain generic recommendations but it is not and should not be deemed an offer nor
a solicitation to enter into any transaction with UBP, buy, subscribe to, or sell any currency,
product, or financial instrument, make any investment, or participate in any particular trading
strategy in any jurisdiction where such an offer or solicitation would not be authorised, or to any
person to whom it would be unlawful to make such an offer or solicitation. This document is
meant only to provide a broad overview for discussion purposes, in order to determine clients’
interest. It does not replace a prospectus, KID, KIID or any other legal document relating to any
specific financial instrument, which may be obtained upon request free of charge from UBP
or from the registered office of the issuer of the instrument concerned, where applicable. The
opinions herein do not take into account individual clients’ circumstances, objectives, or needs.

In this document UBP makes no representation as to the suitability or appropriateness, for
any particular client, of the financial instruments or services described, nor as to their future
performances. Clients who wish to obtain more information about any specific financial
instruments can request it from UBP and/or their Relationship Manager. Where an investment is
considered, the information on the risks linked to each financial instrument shall be provided in
good time by separate means before the investment decision is taken. In any case, each client
must make their own independent decisions regarding any securities or financial instruments
mentioned herein and regarding the merits or suitability of any investment. Before entering
into any transaction, clients are invited to carefully read the risk warnings and the regulations
set out in the prospectus or other legal documents and are urged to seek independent,
professional advice from their financial, legal, accounting and/or tax advisors with regard to
their investment objectives, financial situation and specific needs.

UBP performs analysis on the financial instruments based on market offer and may maintain
and/or seek to develop business affiliations with third parties for that purpose; furthermore UBP
may create its own financial instruments. This generic information is therefore not independent
from the proprietary interests of UBP or connected parties, which may conflict with the client’s
interests. UBP has policies governing cases of conflicts of interest and takes appropriate
organisational measures to prevent potential conflicts of interest.

The information contained in this document is not the result of financial analysis within the
meaning of the Swiss Banking Association’s “Directives on the Independence of Financial
Research” or of independent investment research as per the EU’s MiFID or other regulations. EU
regulation does not govern relationships entered into with UBP entities located outside the EU.

The investments mentioned herein may be subject to risks that are difficult to quantify and to
integrate into the valuation of investments. Generally speaking, products with a high degree
of risk, such as derivatives, structured products or alternative/non-traditional investments
(such as hedge funds, private equity, real estate funds, etc.) are suitable only for clients who
are capable of understanding and assuming the risks involved. The value of any capital
investment may be at risk and some or all of the original capital may be lost. The investments
are exposed to currency fluctuations and may increase or decrease in value. Fluctuations in
exchange rates may cause increases or decreases in the client’s returns and/or in the value
of the portfolio. The client may be exposed to currency risks if a financial instrument or the
underlying investment of a financial instrument is denominated in a currency different from the
reference currency of the client’s portfolio or from the currency of their country of residence.
For more information on risks, the brochure called “Characteristics and risks of certain financial
operations” should be consulted.

When providing investment advice, UBP considers and assesses all relevant financial risks,
including sustainability risks. Sustainability risks are defined by the EU’s Sustainable Finance
Disclosure Regulation (2019/2088) as “an environmental, social or governance event or condition
that, if it occurs, could cause a negative material impact on the value of the investment”. For
further information on our sustainability risk management approach please visit [www.ubp.com].

Reasonable efforts have been made to ensure that the content of this document is based
on objective information and data obtained from reliable sources. However, UBP cannot
guarantee that the information the Bank has gathered in good faith is accurate and complete,
nor does it accept any liability for any loss or damage resulting from its use. Circumstances may
change and affect the data collected and the opinions expressed at the time of publication.
Therefore information contained herein is subject to change at any time without prior notice.
UBP makes no representations, provides no warranty and gives no undertaking, express or
implied, regarding any of the information, projections or opinions contained herein nor does it
accept any liability whatsoever for any errors, omissions or misstatements in the document.
UBP does not undertake to update this document or to correct any inaccuracies which may
have become apparent after its publication.

This document may refer to the past performance of financial instruments. Past performance
is not a guide to current or future results. The value of financial instruments can fall as well as
rise. All statements in this document, other than statements of past performance and historical
fact, are “forward-looking statements”. Forward-looking statements do not guarantee future
performances. The financial projections included in this document do not represent forecasts
or budgets, but are purely illustrative examples based on a series of current expectations and
assumptions which may not happen as forecast. The actual performance, results, market value
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and prospects of a financial instrument may differ materially from those expressed or implied
by the forward-looking statements in this document. The projected or targeted returns are
inherently subject to significant economic, market and other uncertainties that may adversely
affect performance. UBP also disclaims any obligation to update forward-looking statements,
as a result of new information, future events or otherwise.

Any performance data included in this document does not take into account fees, commissions,
expenses charged on issuance and redemption of securities, or any other costs, nor any taxes
that may be levied. The tax treatment of any investment depends on the client’s individual
circumstances and may be subject to change in the future. This document does not contain
any tax advice issued by UBP and does not reflect the client’s individual circumstances.

This document is confidential and is intended to be used only by the person to whom it was
delivered. This document may not be reproduced, either in whole or in part. UBP specifically
prohibits the redistribution of this document, in whole or in part, without its written permission
and accepts no liability whatsoever for the actions of third parties in this respect. This document
is not intended for distribution in the US and/or to US Persons or in jurisdictions where its
distribution by UBP would be restricted.

Switzerland: UBP is authorised and regulated in Switzerland by the Swiss Financial Market
Supervisory Authority (FINMA).

UK: UBP is authorised in the United Kingdom by the Prudential Regulation Authority, and is
subject to regulation by the Financial Conduct Authority (FCA) and limited regulation by the
Prudential Regulation Authority.

Dubai: This marketing material has been communicated by Union Bancaire Privée (Middle East)
Limited, a company regulated by the Dubai Financial Services Authority (‘DFSA”). It is intended
for professional clients and/or market counterparties only and no other person should act upon
it. The financial products or services to which this material relates will only be made available
to a client who meets the professional client and/or market counterparty requirements. This
information is provided for information purposes only. It is not to be construed as an offer to
buy or sell, or a solicitation for an offer to buy or sell any financial instruments, or to participate
in any particular trading strategy in any jurisdiction.

Hong Kong: UBP is a licensed bank regulated by the Hong Kong Monetary Authority (HKMA)
and a registered institution regulated by the Securities and Futures Commission (SFC) for Type
1, 4 &9 activities only in Hong Kong. The securities may only be offered or sold in Hong Kong
by means of documents that (j) are addressed to “professional investors” within the meaning
of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) and any
rules made thereunder (the “SFO”); or (i) are defined as “prospectuses” within the meaning
of the Companies Ordinance (Chapter 32 of the Laws of Hong Kong) (the “CO”) or constitute
offers to the public within the meaning of the CO. Unless permitted to do so under the laws
of Hong Kong, no person may issue or have in their possession for the purpose of issuing,
whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to the
securities, directed at, or likely to be accessed or read by, the public in Hong Kong, except
where the securities are intended to be disposed of only to persons outside Hong Kong, or
only to “professional investors” within the meaning of the SFO.

Singapore: UBP is a bank regulated by the Monetary Authority of Singapore (MAS), is an
exempt financial adviser under the Financial Advisers Act (Cap. 110 of Singapore) to provide
certain financial advisory services, and is exempt under section 99(1) of the Securities and
Futures Act (Cap. 289 of Singapore) to conduct certain regulated activities. This document has
not been registered as a prospectus with the MAS. Accordingly, this document and any other
document or material in connection with generic recommendations may not be circulated or
distributed, whether directly or indirectly, to persons in Singapore other than (i) to institutional
investors under Section 274 of the Securities and Futures Act (Cap. 289) of Singapore (“SFA”),
(ii) to relevant persons pursuant to Section 275(1), or any person pursuant to Section 275(1A)
of the SFA, and in accordance with the conditions specified in Section 275 of the SFA, or (jii)
otherwise pursuant to, and in accordance with the conditions of, any other applicable provision
of the SFA. This advertisement has not been reviewed by the Monetary Authority of Singapore.

Luxembourg: UBP is registered by the Luxembourg supervisory authority the Commission
de Surveillance du Secteur Financier (CSSF).

Italy: Union Bancaire Privée (Europe) S.A., Succursale di Milano, operates in ltaly in accordance
with the European passport — held by its parent company, Union Bancaire Privée (Europe)
S.A. —which is valid across the entire European Union. The branch is therefore authorised to
provide services and conduct business for which its parent company, Union Bancaire Privée
(Europe) S.A., has been authorised in Luxembourg, where it is regulated by the Luxembourg
financial supervisory authority, the Commission de Surveillance du Secteur Financier (CSSF).

Monaco: This document is not intended to constitute a public offering or a comparable
solicitation under the Principality of Monaco’s laws, but might be made available for information
purposes to clients of Union Bancaire Privée, UBP SA, Monaco Branch, a regulated bank
under the supervision of the Autorité de Controle Prudentiel et de Résolution (ACPR) for
banking activities and under the supervision of the Commission de Contréle des Activités
Financieres for financial activities.
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